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Performance Highlights
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Total Comprehensive Income for the Period

RMB86.6 million

HAEZHWALEARYESBEE T
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Earning per Share (Basic/Diluted)
RMB10.5 cents
BREF(EEX 88 AR%1059

ARBFT

CONSOLIDATED RESULTS i & ¥4&

H1,2018
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Six months ended Six months ended Change

30 June 2018 30 June 2017
BZE HE 1k

2018 6H30R Ik 2017968308 1k

ZAEA Z 7N E A

RMB’000 RMB'000

AR¥T ARET T

(unaudited) (unaudited)

(REEEE) (REEEF)
Turnover - 632,973 691,005 -8.4%
Gross Profit EH 180,926 208,375 -13.2%
Profit for the Period BRI 86,395 81,144 6.5%

Total Comprehensive Income HAE2ERA LR

for the Period 86,558 80,828 7.1%
Net Profit Margin F T & 13.6% 11.7% 1.9 PPs

1.918 & 5 &

FINANCIAL POSITIONS Bf#& AR 5%

At 30 June 2018 At 31 December 2017 Change
R2018%6A30R  M2017412H31H 21

RMB’000 RMB'000

ARBT T ARETT

(unaudited) (audited)

(REE) (FE&ET)
Total Assets wEE 2,595,027 2,706,875 -4.1%
Total Liabilities BAR 683,046 776,992 -12.1%
Net Assets BEFE 1,911,981 1,929,883 -0.9%
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Management Discussion and Analysis

BEENWNE DN

2018 marks the 25th anniversary of Goldpac Group Limited (the
“Company”’], together with its subsidiaries (collectively, the
“Group”). Over the past 25 years, the Group has grown into a leader
in the global smart payment products market and established the
world’s largest payment card personalisation center. As the world’s
largest UnionPay brand payment products supplier’ and Asia’s
largest provider in financial smart card’, the Group has delivered to
date over 4 billion payment cards to customers all over the world.

MARKET REVIEW

In the first half of 2018, China's economy continued its steady and
upward trend. The Financial Stability and Development Committee
of the State Council was established after the Fifth National
Financial Work Conference. The development of China’s financial
industry further focused on three major areas, namely serving the
real economy, controlling financial risks and deepening financial
reforms. The dominant position of banks in China’s financial system
was further consolidated and recognized. Hence the secure payment
system attached and linked to bank accounts has continued its
steady growth.

China’s economic growth and the continuous increase in payment
cards usage scenarios have effectively driven the market demand for
payment card products. According to the Nilson Report, UnionPay
cards in circulation has reached 6.7 billion by the end of 2017,
representing a year-on-year increase of approximately 9.3% and
accounting for approximately 56.0% in cards in circulation globally.
In the first quarter of 2018, the transaction volume of payment cards
in China reached 43.1 billion, increased by 40.2% year-on-year?. In
the first half of 2018, the Group’s shipments volume for payment
cards has maintained the continuous growth.

With the rapid development of the mobile internet, individualized
consumption is exhibiting an unprecedented rate of development.
In the first half of 2018, payment cards experienced a product
upgrade evolution and the market demand was driven by the three
key factors of individualization, fashion and high-end features. The
fashion products line introduced by the Group precisely met the
market demand and effectively took advantage of the opportunities
of product upgrades, enabling the Group to take a leading position in
the field of individualized and fashion payment cards.

" Nilson Report Issue 1116 / September 2017
2 Payment System Report by The People’s Bank of China, First Quarter, 2018
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KEY DATA

As the world's largest UnionPay brand payment product supplier,
the Group’'s payment card shipments continued to grow and its
market share further expanded in the first half of 2018. A new high
of UnionPay IC card shipment volumes was recorded, subsequent to
the previous peak in the first half of 2015 during the China IC card
migration. As a result of market competition, the price for standard
payment cards has decreased, however, the growth in high value-
added fashion products alleviated part of this price pressure.

In the first half of 2018, the Group's turnover was approximately
Renminbi ("RMB"]633.0 million, representing a year-on-year
decrease of approximately 8.4%, of which the turnover of embedded
software and secure payment products segment was approximately
RMB501.1 million, representing a year-on-year decrease of
approximately 10.7%, whilst the turnover of the platform and service
segment was approximately RMB131.9 million, representing an
increase of approximately 1.5% year-on-year.

Research and development ("R&D") costs continued to grow
to approximately RMB51.8 million, representing an increase of
approximately 5.2% year-on-year. Selling and distribution costs, and
administrative expenses totalling approximately RMB62.5 million
were well managed with a year-on-year decrease of approximately
6.8%. Hence the overall operating costs decreased by approximately
1.7% year-on-year. In the first half of 2018, the fluctuation of the
RMB to USD exchange rate provided a favorable impact to the Group.
In the first half of 2018, the Group’s total comprehensive income
for the period was approximately RMB86.6 million, representing
an increase of approximately 7.1% year-on-year. The board (the
“Board”) of directors (the "Directors”) of the Company declared an
interim dividend of HK4.0 cents (equivalent to approximately RMB3.5
cents) per ordinary share.

Goldpac Group Limited € EHRZERERAT
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BUSINESS REVIEW

Capitalizing on opportunities for payment card
products upgrades to secure a leading position in
fashion products

The individualized consumption leads the acceleration of the
payment card products upgrades. Cardholders and issuers of
payment cards are increasingly focused on a wider range of areas
other than the payment function. “Internet Celebrity”, “Experience-
based Economy” and “IP of Fashion Master” in the Internet era
are transforming payment cards into a symbol of individualization
and fashion. Cardholders are paying more attention to whether
their payment cards are fashionable and well-differentiated while
issuers such as banks are more likely to regard payment card as an
important way to attract customers.

Cutting-edge fashion design is an important differentiating factor
and competitive advantage of the Group. In the first half of 2018,
Goldpac was honored again with the 2018 ICMA (International Card
Manufacturers Association) “People’s Choice Award”. Up to now, the
Group has been recognized with 30 ICMA Elan awards. These awards
represent the most prestigious recognition in the international
payment card innovation and design field, making the Group the
global leader in terms of number of awards received.

Stay ahead with R&D

The Group is highly committed in self-driven R&D. The Group has
established two R&D centers respectively in Beijing and Zhuhai
with more than 400 R&D engineers. The R&D costs maintained a
steady increase in the past five years. The CAGR (Compound Average
Growth Rate] of R&D costs in the past five years amounted to
approximately 30.7%.

As a sponsor for the commercial application of China chip, the Group
launched the China chip strategic plan in 2014. The plan aims to
diversify the chip supplies through increasing in utilization of China
chip. In June 2018, the Group's proprietary "Embedded Software
for Financial IC Card with China Chip” was honored with the "Most
Competitive Product Award” at the China International Software and
Information Service Fair. In the first half of 2018, the Group launched
the world's first EMV (Europay, MasterCard and Visa) product based
on China chip and opened up international markets for penetration of
these chips.
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The Group has also integrated more technological features into the
payment card, such as dynamic CVV, LED, Biometrics and Bluetooth.
Furthermore, the Group has continuously introduced many
innovative payment vehicles, such as chip-embedded smartphone
case, payment watches and bracelets to suit versatile payment
scenarios and customers’ need.

As a pilot enterprise in the “National Standards of Implementation
of Pilot Enterprise in the Integration of Information Technology
and Industrialization (2i Integration]”, the Group has established
the intelligent digital manufacturing platforms and the automated
execution platforms. The Group constantly advanced its intelligent
manufacturing process to realize the intelligent optimization of R&D
design, production and operation, intelligent logistics, risk control
and other business processes to provide broader and better services
for global customers.

The Group adopts a proactive yet prudent attitude towards R&D
in forward-looking technologies, such as blockchain, Internet of
Things, security algorithms and smart banks.

OUTLOOK

The Group is confident in its future development.

The Group considers that the consumer market has a bright future
ahead and the demand for consumer credit is expected to be
strong. By the end of 2017, China’s consumer credit (non-mortgage)
balance accounted for approximately 12.3% of GDP, representing a
significant difference comparing to developed countries such as the
United States. It was estimated that by the end of 2019, the balance
of consumer credit in China would increase by about 45.0% from the
level as of the end of 2017°. As the most advantageous tool to support
consumer credit, credit cards are likely to be further developed.
Meanwhile, for banks, the dual objectives of making profit and
attracting customers in the credit card business are becoming more
and more apparent.

3 2017 China Consumer Credit Market Development Report by Analysys
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As a leader in smart secure payment total solutions, the Group
possesses a customer base of more than 1,000 banks all over the
world, together with its strong R&D capabilities and 25 years of
experience. The continuous growth of the China credit card market
will drive the Group’s sustainable development.

The Group will focus on the following three directions in the second
Five-Year Development Plan after its IPO.

Firstly, “Shared Value” to accelerate “Platform”
strategy

The "Platform” strategy is a constructive practice of the "Shared
Value” philosophy. Since the Group's establishment of China’s first
payment card personalization center 20 years ago, the Group has
always been a practitioner of the “Shared Value” philosophy.

The individualized consumption inspired by the Internet culture
is promoting the upgrades of payment card products. The Group
will accelerate the "Platform” development strategy, thus gaining
the leading advantage in the process of payment card products
upgrades.

Secondly, overseas market

Since the beginning of the 21 century, China has made great
achievements in the construction and operation of the smart security
payment networks. Although it has been established for only 16
years, UnionPay already has over 6.7 billion payment cards in
circulation®. UnionPay is now accelerating its worldwide promotion
of its successful experience and mature technology. As one of the
largest and most experienced secure payment products suppliers of
UnionPay, the Group is actively tapping into this historical process.

In the expansion of its overseas market, the Group will fully
implement the “Solutions” and "Platforms” strategies with the
objective to break through geographical restrictions and achieve the
goal of rapid development. The Group will also take full advantage of
the use of China chip and accelerate the promotion of China financial
chip in the overseas market. In addition, the Group will also promote
the sales of Al Self-service Financial Kiosks in the overseas market.

“ Nilson Report Issue 1130/April 2018
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Countries in the Southeast Asian region will also continue to provide
growth opportunities for the Group as they accelerate their financial
IC card migration process.

To facilitate the development of the international market, the
Group has further enhanced its organizational structure in the
international market to attract outstanding talents from the world's
top corporations to join the Group for its overseas expansion with a
view to further the growth in the international market.

Thirdly, Al Self-service Financial Kiosks and
solutions

Demand for Al Self-service Financial Kiosks is growing rapidly
around the world, especially in China, Russia, Central Asia and
Southeast Asia. The Group will continue to increase its investment in
these areas.

The Group's Al Self-service Financial Kiosks fully utilize Biometrics,
facial recognition and natural language processing technology with a
simple, integrated and scenario-based approach. These kiosks have
been piloted with a number of banks. The Group is also planning to
accelerate the development of this field through capital investment
and strategic partnerships.

In addition, Goldpac Fintech Innovation Hub has been launched.
Being internationally competitive, it will become the primary frontier
for innovative technology exchange. Also, it will become the highlight

for Fintech innovation in the Guangdong-Hong Kong-Macau Bay
area.

SUBSEQUENT EVENTS

Subsequent to 30 June 2018, no material events have occurred.

Goldpac Group Limited € EHRZERERAT
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DIVIDENDS iz B
Six months ended 30 June
HZ6H3081L2~EA
2018 2017
20184 20174
RMB’'000 RMB’000
AR®T R ARBF T
(unaudited) (unaudited)
(REEET) (REgEET)
Dividends BE

2017 Final — HK10.0 cents per ordinary share
based on 833,561,000 shares (declared on

20175 RH — SREAR
7BHE10.01l - E30833,561,000/%

16 March 2018) (PR2018%F3A16AFIR) 68,060 =
2017 Special — HKé.0 cents per ordinary share 2017F £ 5II% B — S EBAX

based on 833,561,000 shares (declared on 60N - FEH833,561,000%

16 March 2018) (R2018F3A16BEIR) 40,836 =

2016 Final — HK7.0 cents per ordinary share
based on 833,561,000 shares (declared on

2016F KRH — SR EBER
FE¥E7 01l - £ 52833,561,0000%

21 March 2017) (R2017F3A21AEIR) — 51,391
2016 Special — HKé.0 cents per ordinary share 2016F#5IIEE — S EBAX

based on 833,561,000 shares (declared on B4 0N - EH833,561,000%

21 March 2017) (R2017F3A21BEIR) = 44,050

Subsequent to the end of the current interim period, the Board has
resolved to declare the payment of an interim dividend of HK4.0
cents (equivalent to approximately RMB3.5 cents] per ordinary
share, amounting to approximately RMB29,008,000 in aggregate
with reference to the number of issued shares as at the end of the

A% EFgRBREFHEBRETRE
BRBELOWTADAREISD) 28R
AP RZERTROBEFTEAZENA
R 29,008,000 7T (R & 220174 6 A30H
EZR"ER : BELOW - TEHNARES 4

Interim Period (for the six months ended 30 June 2017: HK4.0 cents 4 » & 4 A R¥28,341,0007T) » A)/w b H#A

(equivalent to approximately RMB3.4 cents) per ordinary share,
amounting to approximately RMB28,341,000). The interim dividend

will be paid to the shareholders whose names appear on the register
of members of the Company at the close of business on Wednesday,

5 September 2018.

BB FH2018F9ASA(EH=)EARR
AR R ERLRZMAR 2 AN AFIREE ©
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CLOSURE OF REGISTER OF MEMBERS

In order to determine who are entitled to the interim dividend, all
transfer documents accompanied by the relevant share certificates
must be lodged with the Company’s Share Registrar in Hong Kong,
Tricor Investor Services Limited, at Level 22, Hopewell Centre, 183
Queen’'s Road East, Hong Kong for registration by 4:30 p.m. on
Friday, 31 August 2018. The register of members of the Company
will be closed from Monday, 3 September 2018 to Wednesday,
5 September 2018, both days inclusive, during which period no
transfer of shares will be registered. The dividend will be paid on
Wednesday, 19 September 2018 to the shareholders whose names
appear on the register of members of the Company at the close of
business on Wednesday, 5 September 2018.

USE OF PROCEEDS RAISED FROM THE INITIAL
PUBLIC OFFERING

The Company’'s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
4 December 2013 with net proceeds from the global offering of
approximately RMB975.0 million (after deducting underwriting
commissions and related expenses). As at 30 June 2018, the
Company utilized approximately RMB782.5 million for the purposes
of production capacity expansion, innovative product and service
research and development, investment in associates and acquisition,
market expansion outside of China, working capital supplementation
and other general corporate purposes. The balances of the net
proceeds were deposited in banking account. The Company has
utilized and will utilize the net proceeds pursuant to the purposes
and the proportions as disclosed in the prospectus of the Company
dated 22 November 2013.

Goldpac Group Limited € EHRZERERAT
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SHARE CAPITAL

As at 30 June 2018, details of movements in the share capital of the
Group are set out in Note 13 to the condensed consolidated financial
statements of the Group for the six months ended 30 June 2018 on
page 73 of this Interim Report.

SIGNIFICANT INVESTMENTS

The Group had no significant investments for the six months ended
30 June 2018.

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURE

The Group had no material acquisitions and disposals of
subsidiaries, associates and joint ventures for the six months ended
30 June 2018.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group had no future plans for material investments or capital
assets for the six months ended 30 June 2018.
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LIQUIDITY AND FINANCIAL RESOURCES

By assuming a conservative financial management attitude, the
Group continued to maintain the healthy financial position.

As at 30 June 2018, the Group's aggregate amount of bank
balances and cash, fixed bank deposits and pledged bank deposits
reached approximately RMB1,287.2 million (as at 31 December
2017: approximately RMB1,617.0 million], of which approximately
RMB677.7 million (as at 31 December 2017: approximately RMB781.7
million) was denominated in RMB, representing approximately
52.6%, and approximately RMB609.5 million (as at 31 December
2017: approximately RMB835.3 million) was denominated in USD,
HKD and other currencies, representing approximately 47.4%.

The aggregate dividend of approximately RMB108.9 million was paid
by the Company during the six months ended 30 June 2018 (for the
six months ended 30 June 2017: approximately RMB95.4 million).

As at 30 June 2018, the Group's aggregate amount of trade
receivables and contract assets was approximately RMB502.9
million (as at 31 December 2017: approximately RMB417.7 million],
increased by approximately 20.4% compared with that as at 31
December 2017. It is the industry practice that settlement of trade
receivables peaks around the end of year.

As at 30 June 2018, the Group's total current assets amounted
to approximately RMB2,092.6 million (as at 31 December 2017:
approximately RMB2,196.9 million], decreased by approximately
4.7% compared with that as at 31 December 2017. The decrease of
current assets was mainly due to the settlement of current liabilities
during the period.

As at 30 June 2018, the Group's current ratio was 3.2 (as at 31
December 2017: 2.9], representing a high liquidity.

As at 30 June 2018 and 31 December 2017, the Group had no bank
loans. As at 30 June 2018, the Group's gearing ratio (gearing ratio
is equivalent to total debt divided by total assets) was 26.3% (as at
31 December 2017: 28.7%).
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CURRENCY EXPOSURE

In terms of currency exposure, the majority of the Group’s sales
were denominated in RMB, USD and HKD while the majority of
operating expenses and purchases were denominated in RMB
with portions in USD and HKD. Exercising effective centralized
management and supervision, the Group pays attention to USD
currency exchange rate’s fluctuation and reviews currency exposure
periodically.

CAPITAL EXPENDITURE

For the six months ended 30 June 2018, the Group's capital
expenditure was approximately RMB25.4 million (as of six months
ended 30 June 2017: approximately RMB212.9 million]). The capital
expenditure includes expenses in fixed assets, intangible assets and
deferred assets.

CAPITAL COMMITMENT

The aggregate capital commitment of the Group as at 30 June
2018 was approximately RMB4.0 million (as at 31 December 2017:
approximately RMB14.8 million).

CONTINGENT LIABILITIES

As at 30 June 2018, the Group had no material contingent liabilities.

PLEDGED ASSETS

As at 30 June 2018, bank deposits of approximately RMB104.0 million
(as at 31 December 2017: approximately RMB111.3 million] was
pledged to secure the bills payables and bank guarantee.
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CONTINUING CONNECTED TRANSACTIONS

For the six months ended 30 June 2018, the Group's purchasing
volume from Gemalto N.V. ("Gemalto”]) amounted to RMB76.0
million, representing a year-on-year decrease of 38.8%. The Group
is highly committed in self-driven R&D. The Group has launched
proprietary embedded chip operating system to diversify its chip
supplies and the purchasing volume of continuing connected
transaction has decreased.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2018, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

ENVIRONMENTAL, SOCIAL AND CORPORATE
GOVERNANCE

The Group is committed to maintaining high levels of environmental
and social standards to ensure sustainable development of its
business. During the six months ended 30 June 2018, the Group's
environmental, social and governance ("ESG”) management team
had managed, monitored, and recommended on environmental and
social aspects continuously. An ESG report for the year 2017 had
been prepared with reference to Appendix 27 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”]
(Environmental, Social and Governance Reporting Guide) and
had been published on the Company’s and the Stock Exchange’s
websites.

To the best knowledge of the Board, the Group has complied with all
relevant laws and regulations in relation to its business including
health and safety, workplace conditions, employment and the
environment. The Group encourages its employees, customers,
suppliers and other stakeholders to participate in environmental and
social activities.

The Group maintains close relationships with its employees. The
Group also enhances cooperation with its suppliers and provides
high quality products and services to its customers so as to ensure
continued and sustainable development.

Goldpac Group Limited € EHRZERERAT

*‘J’nﬁgg%gé%

REZE2018F6 A30HIEZNEA » KEH
M Gemalto N.V. ([Gemalto |)IRIESEEH A
R¥76 088 FILL TF#38.8% - AEHE
B EMENBREER  2EKELAEN
BEEMNBRAXNGCHRIERS  ERTER
HENZ TR  FEEBHIIRESS
FIEL T o

BE HEIEELHRS

REZE2018F6A30B 1L ~EA » KA A

REWMBARHEEE  HEXBEEMAN
NAElZ LRS-
A .—ﬁi‘L\

RiE -8kt

AEEBBRNERRERZRERITIZE

NHREERAIFESRE - REZE2018F
6HwE¢ZAMH AEERE g2k
EREEEREE  ARANMCSEBMETEE
B EMREZRTIE  URARARER
Fréfub T35 2 MR EM AR A EHR
ADMES—+E2RE - g REARTER
SIMEH 2017 FERE 2 LEH W

&4 o

BEREMM  AKBECETHAERERD
BRNBEBAINES  BREBERZE -
THRE  RERRE - AKEZBET -
BEP  HERMIEMGABRE2ERBRER
HEEE -

AEHEBTHFEZHE - AEBE TR
HEERHLEHNEGE YATFPRHEEBEE
MRS - ARERAIISEER -



HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2018, the Group had 1,699 employees (as at 31
December 2017: 1,731], with a decrease of 32 employees compared
with that as at 31 December 2017.

The human resources are one of the Group's most important
assets. In addition to offering competitive remuneration and welfare
packages, the Group is also committed to providing specialized and
challenging career development and training programs. Generally,
a salary review is conducted annually. The Group also adopted the
Pre-IPO Share Option Scheme, the Share Option Scheme and the
Share Award Scheme (as defined below] to motivate prospective
employees. Apart from basic remuneration, for employees in the
Mainland China, the Group makes contributions towards employee
mandatory social security, pensions, work-related injury insurance,
maternity insurance and medical and unemployment insurance in
accordance with the applicable laws and regulations of the Mainland
China. In addition, the Group provides full coverage of housing
provident fund contributions as required by local regulations in the
Mainland China. For overseas employees, the Group also makes
contributions towards relevant insurance scheme as required by the
local regulations.
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Corporate Governance and Other Information

TEELREMBER

CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving good corporate governance
standards.

The Board believes that good corporate governance standards
are essential in providing a framework for the Group to safeqguard
the interests of shareholders and to enhance corporate value and
accountability.

The Company has adopted the code provisions [the "Code
Provisions”) as set out in the Corporate Governance Code (the "CG
Code’] contained in Appendix 14 to the Listing Rules.

The Board is of the view that the Company has complied with all the
Code Provisions set out from time to time in the CG Code throughout
the six months ended 30 June 2018.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”)
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors have
confirmed, following specific enquiry by the Company, that they have
complied with the Model Code throughout the six months ended 30
June 2018.
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TEERREMESR

INCENTIVE SCHEMES B R 2l

(a) Pre-IPO Share Option Scheme (a) BRAFHRERNBRESE

The pre-IPO share option scheme was adopted pursuant to a
written resolution passed by the shareholders of the Company
on 15 November 2013 (the "Pre-IPO Share Option Scheme”) for
the primary purpose of recognising the contribution of certain
employees and Directors made or may have made to the growth
of the Group and/or the listing of the Group on the Main Board
of the Stock Exchange, and will expire on 3 December 2019.

At 30 June 2018, the number of shares in respect of which
options had been granted and remained outstanding under the
Pre-IPO Share Option Scheme was 27,873,000, representing
approximately 3.34% of the shares of the Company in issue at
that date.

Options granted must be taken up on 19 November 2013, upon
payment of HKD1.0 by the grantee. All the options under the
Pre-IPO Share Option Scheme were granted on 19 November
2013. The exercise price of each Pre-IPO share option is
HKD2.71 per share of the Company.
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The Pre-IPO share options granted under the Pre-IPO Share
Option Scheme of the Company may be exercised by each

L{th &R

grantee in the following manner:

Vesting Period
BEE

Exercise period

TS

AR ERAFEE A E AR 8l P
THERAFEEABRENAZ AR
AIRIRIA T T AT B A -

Maximum percentage of options exercisable

ATEERENRAEIL

From 19 November 2013 to
3 December 2014

2013F1MA19BE
2014F12H3R

From 19 November 2013 to
3 December 2015
2013F1MA19BE
2015 12H3H

From 19 November 2013 to
3 December 2016
2013F1MA19BE
20165 12H3R

From 19 November 2013 to
3 December 2017
2013F1MA19BE
20175 12H3R

From 19 November 2013 to
3 December 2018
2013F1MA19BE
20185 12H3H

From 4 December 2014 to
3 December 2019
2014F 12482
2019 12H3R

From 4 December 2015 to
3 December 2019
201512482
2019 12H3R

From 4 December 2016 to
3 December 2019
2016F 12482
2019 12H3R

From 4 December 2017 to
3 December 2019
201712482
2019 12H3R

From 4 December 2018 to
3 December 2019
2018F 12482
2019 12H3R

Goldpac Group Limited € EHRZERERAT

Up to 20% of the options granted to such grantee
(rounded down to the nearest whole number)

FERRENRZ20%(MTRBERKONER)

Up to 40% of the options granted to such grantee less
the options exercised (rounded down to the nearest whole number)

FIEBBE ORETRABRE)NRZ0%(ATHEEREINER)

Up to 60% of the options granted to such grantee less
the options exercised (rounded down to the nearest whole number)

FIEBBE ORETRABRE)NRZ0%(ATHEEREINER)

Up to 80% of the options granted to such grantee less
the options exercised (rounded down to the nearest whole number)

FIERBBE ORETRABLRE)NRZ0% (A THEEREINER)

Such number of unexercised options granted to such grantee

PR KT TEE RO BB AR



The following table discloses details of the Company's share
options held by Directors and employees and movements in
such holding during the six months ended 30 June 2018:

For the six months ended 30 June 2018

TEERREMESR

TERBEBEEEREEMBAEARRNE
A% 2 A ELZ20184F 6 A301F 2 /< A
BAEE

BE2018F6A30H L2/~ fEA

As at As at

1 January 2018 30 June 2018
Name A2018%F Lapsed 20185
HA 181H BRM 6A30H
Directors
2=E
Mr. LU Run Ting
EEELE 2,960,000 = 2,960,000
Mr. HOU Ping
ER A 1,200,000 = 1,200,000
Mr. LU Runyi
EEBxE 1,600,000 = 1,600,000
Mr. LU Xiaozhong
E/NAREAE 1,000,000 = 1,000,000
Mr. WU Sigiang
REBRIAE 1,000,000 = 1,000,000
Senior management
EREERE 8,300,000 = 8,300,000
Other employees
HihET 12,057,000 (244,000) 11,813,000
Total
st 28,117,000 (244,000) 27,873,000

The fair values of the share options granted during the year
ended 31 December 2013 were calculated at RMB69,935,000
(equivalent to HKD88,954,000) using the Binomial Option
Pricing pricing model. The inputs into the model were as

follows:

Share price HKD4.52
Exercise price HKD2.71
Expected life 6 years
Expected volatility 46.9963%
Expected dividend yield 1.0822%
Risk-free interest rate 1.2426%

Fair value per option

HKD2.4250 to HKD2.4791

REZE2013F12A31BZ2FERAE T
MEREAAEBEFER - BAHETE
BRI E A ARB69,935000T (R

VS #4788,954,0007T) » AR A Z &
BT
& (& L 52T
IEE B2 7178
FEETF B b4
TEHR R 8 46.9963%
TEHARR B ES 1.0822%
4 3 e 1) 2= 1.2426%
SREREZ WD 4050 E
NREE LD 47917T
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L{th &R

Expected volatility was determined by using the historical
volatility of the selected comparable companies in the
same industry. The expected life used in the model has
been adjusted, based on management’s best estimate, for
the effects of non-transferability, exercise restrictions and
behavioral considerations.

The Group recognised the total expense of RMB1,340,000 for
the six months ended 30 June 2018 (for the six months ended
30 June 2017: RMB3,103,000] in relation to Pre-1PO share
options granted by the Company.

Share Option Scheme

The principal terms of the share option scheme, approved by
the shareholders’ resolution passed on 15 November 2013 (the
“Share Option Scheme”), are substantially the same as the
terms of the Pre-IPO Option Scheme except that:

() The maximum number of shares in respect of which
options may be granted shall not exceed 10% of the total
number of shares in issue at the date of listing of the
shares of the Company on the Main Board of the Stock
Exchange;

(i) The maximum entitlement of each eligible participant in
any 12-month period up to the date of offer to grant shall
not exceed 1% of the shares in issue as at the date of offer
to grant; and

(iii)  The exercise price is determined by the Directors of the
Company at their discretion and will not be lower than
the highest of: (a) the closing price of the ordinary shares
on the Stock Exchange at the offer date, which must be a
trading day; (b) the average closing price of the ordinary
shares on the Stock Exchange for the five business days
immediately preceding the offer date; and (c) the nominal
value of the Company’s share.

During the six months ended 30 June 2018, no options were
granted or agreed to be granted pursuant to the Share Option
Scheme.

Assuming all options under the Share Option Scheme have
been granted, the total number of shares available for
issue under the Share Option Scheme shall be 80,000,000,
representing approximately 9.6% of the Company’s issued
share capital as at the date of this Interim Report.
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(c) Share Award Scheme

The Company adopted a share award scheme (the “Share
Award Scheme”) on 30 November 2015 (the “Adoption Date”)
with a duration of 15 years commencing from 11 December
2015. The objectives of the Share Award Scheme are to (i)
align the interests of any employee, adviser, consultant,
agent, contractor, client or supplier of any member of the
Group whom the Directors in their sole discretion consider
may contribute or have contributed to the Group (the
“Participants”); (ii) recognise and motivate the contribution
of the Participants and to provide incentives in retaining the
Participants for future operation and development of the
Group; and (iii] attract suitable personnel for the long-term
growth and further strategic expansion of the Group.

The Company has engaged BOCI-Prudential Trustee Limited
(the "Trustee”) to administer and hold the Company's shares
before they are vested and transferred to the Participants. The
Trustee purchases the Company’s shares being awarded from
the open market with funds provided by the Company by way of
contributions.

During both periods, no ordinary shares of the Company have
been acquired. As at 30 June 2018, 10,374,000 shares (30 June
2017: 10,374,000 shares) have been granted to the Participants.

The share awarded shall vest in 2 years on each anniversary
of the first vesting date in equal portions. The first vesting
date is 26 November 2017. The estimated fair value of the
awards granted is HKD27,564,000 (equivalent to approximately
RMB24,239,000) based on the market price of the relevant
shares at the grant date.

The Group recognised the total expense of RMB3,837,000 (for
the six months ended 30 June 2017: RMB829,000) for the six
months ended 30 June 2018 in relation to the share awards
granted by the Company.

AUDIT COMMITTEE

The Company established an audit committee (the "Audit
Committee”) with a set of written terms of reference made in
compliance with the CG Code. At the date of this Interim Report,
the Audit Committee comprises three independent non-executive
directors of the Company, namely Mr. MAK Wing Sum Alvin, Mr. LIU
John Jianhua and Ms. YE Lu. Mr. MAK Wing Sum Alvin serves as
the Chairman of the Audit Committee. The Audit Committee of the
Company has reviewed this Interim Report.
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DIRECTORS’ AND CHIEF EXECUTIVES’ EENESITHAENER
INTERESTS

At 30 June 2018, the interests of the Directors and Chief Executives 1201856 H30H » EFMESTHRAEE
in the shares, underlying shares of equity derivatives and debentures AR A R HBEOEE (F & BB H LT G
of the Company and its associated corporations (all within the ([ BHERBEMHB 1) EXVE) 2 ERKRH -
meaning of Part XV of the Securities and Futures Ordinance ("SFO")) HEBRMHIEF 2R BRE EHRAKEN

disclosed in accordance with the Listing Rules were detailed below: I
Approximate
percentage of the
Company’s issued
ordinary shares
Number of LA A T
Name of Director Capacity/Nature of Interests securities held™ ERITEBER
EEpns B RRtE FrFRSEAN OB
Mr. LU Run Ting Interest of Controlled Corporation 355,259,422 shares (L] 42.62%
EEEXE REHAE R 355,259,4228% (L)
Beneficial owner? 4,700,000 shares (L) 0.56%
Zm A2 4,700,0004% (L)
Mr. HOU Ping Beneficial owner® 2,700,000 shares (L] 0.32%
‘& RdE Z@m AL 2,700,000R%(L)
Mr. LU Runyi Beneficial owner® 4,921,000 shares (L) 0.59%
ERBEE Xz Al 4,921,0008% (L)
Mr. LU Xiaozhong Beneficial owner® 1,501,000 shares (L) 0.18%
BBk E @Al 1,501,0004% (L)
Mr. WU Sigiang Beneficial owner!® 1,931,000 shares (L) 0.23%
REEEE Zm Al 1,931,0004% (L)
Mr. LING Wai Lim Beneficial owner!” 16,000 shares (L) 0.00%
EEREE @AY 16,0008%(L)

(1) The letter “"L" denotes the Directors’ long position in the shares of the (1)  [LIRKXRZZRA R AIskA BEOMBEHEBE KRG $
Company or the relevant associated corporation. FIEMEER -

(2) Mr. LU Run Ting ("Chairman LU")'s interests are consisted of: (i} 2,960,000  (2) EEELAS(EEXFE)ZEZEE  (JBARR%

shares to be issued subject to options granted under the Pre-IPO Share ERTREARE ST 8 T AT B 1TAR192,960,0008% : (ii)
Option Scheme; [ii) 740,000 shares issued by options granted under the 201557 R29 BBMATTHEE R AREEAER
Pre-IPQ Share Option Scheme exercised on 29 July 2015; and (iii) 1,000,000 HEET BB ITRRD 740,0000% « A K iii)fEAZEA
shares as beneficial owner. #7%1,000,0000% -
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(3)

(4)

(5)

(6)

(7)

Mr. HOU Ping’s interests are consisted of: (i} 1,200,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; (ii)
300,000 shares issued by options granted under the Pre-IPO Share Option
Scheme exercised on 25 August 2015; and (iii) 1,200,000 shares awarded on
26 May 2017 under the Share Award Scheme.

Mr. LU Runyi’s interests are consisted of: (i) 1,600,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; (ii)
2,120,000 shares transferred from Goldpac International (Holding) Limited
("GIHL") (being a controlling shareholder of the Company and wholly-owned
by Chairman LUJ) on 20 March 2015; (iii] 400,000 shares issued by options
granted under the Pre-IPO Share Option Scheme exercised on 25 August
2015; and [iv) 801,000 shares awarded on 26 May 2017 under the Share
Award Scheme.

Mr. LU Xiaozhong's interests are consisted of: (i) 1,000,000 shares to be
issued subject to options granted under the Pre-IPO Share Option Scheme;
and (ii) 501,000 shares awarded on 26 May 2017 under the Share Award
Scheme.

Mr. WU Sigiang’s interests are consisted of: (i) 1,000,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; (ii)
130,000 shares as beneficial owner; and (iii) 801,000 shares awarded on 26
May 2017 under the Share Award Scheme.

Mr. LING Wai Lim holds 16,000 shares as beneficial owner.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

The register maintained by the Company pursuant to the SFO
recorded that, as at 30 June 2018, the following persons and
corporations had interests in the shares or underlying shares in the

(3)

(4)

(5]

(6)

(7)

TEERREMESR

BEFAEZERSBIE (B AFABESATERE
sHEI TR 7TR% 17 1,200,0008% : (ii)A201548 A
5EBBITEE A AR ER BT EIET
A% 5300,000/% : JA K2 (iii)A20174E5F 26 ARX {5
HREENET 8 TR F %19 1,200,000 °

EHREEZESEE  (BRAREERE
B et &I AT BT 1,600,000/ ¢ (ii)#2015
FIA20BZERSBERR GER)BERAA
(T&MBERBR]) (KRB ZIERBKE - WhEFE
JEEEWA)2,120,0000% : (iii)A20159F8 A25H
BBITEE XA S ERE B HTRD
400,0000% : AR (ivIFA 20175 A 26 A RR1D 42 E)
&I TR T AX15801,0008% °

BIOREEZEERE  (|BEXAFAEEN
ME AR REET 8 N T B 7TA% 19 1,000,0008% : AR
(i)FR20174F5 A 26 AR 17 2@ &8I T 1% T A% 1n
501,0008% °

RBBAEEZHEZEE  (1ERQMHBSAER
HESHBI TR 27TA%{5 1,000,0008% : (iMfEAZHE
AFEE130,0008% : PAK(iii)R20174F5 A26 AR
1 52 E) T B T F AR5 801,0000% ©

EBREEEAZHZAEFE16,0000% °

FTERREDR

RIBADAVKBES RS EOI M2 BF
ft - R20185 6 A30H » FHALMA T
BARDFRG AR 2 %

Company:
Approximate
percentage of the
Company’s issued
ordinary shares
Number of e NN
Name Capacity/Nature of Interests shares held™ ERITEBER
" B REREtE FrFRGHAD BMYBEDLL
Mr. LU Run Ting Interest of Controlled Corporation? 355,259,422 shares (L) 42.62%
EEEXRE REHIEEERY 355,259,4228% (L)
Beneficial owner®? 4,700,000 shares (L] 0.56%
R@mAl 4,700,0000% (L)
Ms. ZHANG Jian® Family 359,959,422 shares (L) 43.18%
R ENY 359,959,4228% (L)
Gemalto™ Interest of Controlled Corporation 152,931,181 shares (L) 18.35%

R EE S

152,931,181H%(L)
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i
X

(3)

(4)

DIRECTORS’

L{th &R

The letter “L" denotes a person’s long position in the shares of the Company
or shares of the relevant Group member.

The disclosed interest represents: [i] the interest in the Company held by
GIHL, which is wholly-owned by Chairman LU, accordingly, Chairman LU
is deemed to be interested in GIHL's interest in the Company by virtue of
the SFO; (ii] his interest in 2,960,000 underlying shares of share options to
be issued subject to exercise of such options granted under the Pre-1PO
Share Option Scheme, 740,000 shares issued by options granted under the
Pre-IPO Share Option Scheme exercised on 29 July 2015; and (i) 1,000,000
shares as beneficial owner.

Ms. ZHANG Jian, the spouse of Chairman LU, is deemed to be interested in
Chairman LU’s interest in the Company by virtue of the SFO.

The disclosed interest represents the interest in the Company held by
Gemplus International S.A. ["GISA”), which is wholly-owned by Gemalto,
whose shares are listed and traded on the NYSE Euronext Amsterdam and
NYSE Euronext Paris. Therefore, Gemalto is deemed to be interested in
GISA's interest in the Company by virtue of the SFO.

INTERESTS IN CONTRACTS

No contract of significance, to which the Company, any of its
subsidiaries or fellow subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted during or at the six months ended 30 June 2018.

Goldpac Group Limited € EHRZERERAT
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(1)

(2)

(3)

(4)

[LIRKREBALRED RALEREKE AT
AR FrFF RV SF & ©

FTiEBEEDSS (1 HERBHABARGE
m o MeEREEBFREEIF2ERE  Bit -
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EEBAB AR RTHEARER (IR
BERARBEITABAREE T BITRM
2,960,000/% - ®R2015F 78298 BBITFEE X
NREERERE BB 1TRK740,0000% : A
RifEAX = AFFAE1,000,0000% ©
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O WAREREEXRAFOARRRETHE
*E/\o
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Gemalto2 B A ' Gemalto M I& 1D BIR A 4Y
BB RN ZSMRANZRERR S
FIEMEEE - At ' BREZFHRBEEH -
Gemalto B AR IEM GISAFT I 2 N A Rl &=
A o
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Report on Review of Condensed Consolidated Financial Statements

AR S M B RRFMARE

Deloitte

TO THE BOARD OF DIRECTORS OF GOLDPAC GROUP LIMITED
lincorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Goldpac Group Limited (the "Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 29 to
80, which comprise the condensed consolidated statement of
financial position as of 30 June 2018 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 ("HKAS 34") “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA"). The directors of the Company
are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

=2

BEREASERERARNESS
(REBZMA LA FRE])

N4
EEZCEMHENEVERTELHEES
ETRERAB(IERAR ) REWB AT (4H
BIEEE)MNEHSRATERE  B2ER
20185F 6 A0 MM ARLRE MBMRAE - &
HEZAEAEAMNHEBEEBRGRAERERE
thEEBRAR - SRR ERZEE - G
BRERSRERME THRENT - BEBE
RBFABRABES LRI E kP TS5
RENRHAFERERTESHMASEM
MEB S ERF 345 — P HIE KRS A8
BIEDIRTE - RBE BT ERE345 A
BIEBIRTE - M FIZ R PR S B RE
THERAREZAE BEZEARRBES
EMEMN HERGAUBRRMREER
WIZRBIHTENZRRGER  BER2EEZT TR
& WEEMEN BEITIARAREZRN
REEAEMATERERESEE -
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ERARS P B HRREARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

17 August 2018
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGEEa R EMEZERAR

For the six months ended 30 June 2018
HE2018F6A30R L2 EA

Six months ended 30 June

BZ6A30HLZREA
2018 2017
20184 20174F
NOTES RMB’000 RMB'000
Hfet AR®T T ARBFT
(unaudited) (unaudited]
(RES) (REg &)
Turnover E £ 3 632,973 691,005
Cost of sales 5 E R A (452,047) (482,630)
Gross profit EF 180,926 208,375
Other income Hualg A 49,423 31,401
Other gains or losses HAb s sk &8 4,809 (20,347)
Impairment loss on interests in associates REEE QAR Z S ZRERE 15 (10,234) =
Research and development costs TR A (51,809) (49,258
Selling and distribution costs $HE R o HE AR (45,445) (56,287)
Administrative expenses THHAX (17,084) (10,791)
Share of loss of associates FE(RE & A A E1R (909) (2,179)
Profit before taxation i A0 A E 4 109,677 100,914
Taxation E 5 (23,282) (19,770)
Profit for the period A A R 86,395 81,144
Other comprehensive income (expenses) HAEAM 2 ERA(FX)
for the period (net of tax] (BRii1&)
Item that may be subsequently reclassified A FEJ{E B 7 4 = 1875 Y
to profit or loss: HH :
- exchange differences arising on —BEBINERELED
translation of foreign operations EHZERE 163 (316)
Total comprehensive income for the period HIAZE WA #%E 86,558 80,828
Earnings per share BRAEF 7
- Basic —H 10.5 cents & 9.9 cents 7
- Diluted —#E 10.5 cents & 9.9 cents o
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Condensed Consolidated Statement of Financial Position

I RAAR & M IR &

At 30 June 2018
7201856 A30H

At At
30 June 31 December
2018 2017
201845 20174
6A30H 12A31H
NOTES RMB’000 RMB'000
k23 ARET ARET T
(unaudited) (audited)
(K& (2,5
Non-current assets kRBEE
Property, plant and equipment W - BB R& 8 339,157 335,921
Land use rights Tt A 8 26,487 26,665
Goodwill BES 1,375 1,375
Intangible assets BILEE 7,822 8,966
Interests in associates RN e 15 16,341 27,475
Contract assets ERIEE 10B 1,668 =
Amount due from an associate NI E =] 829 819
Deferred tax assets LL%RIE\,%F 8,730 8,730
Fixed bank deposits HRITE R 100,000 100,000
502,409 509,951
Current assets REBEE
Inventories e 9 260,659 207,609
Trade receivables FE U & 7 10A 490,693 417,729
Contract assets SREBE 108 10,534 =
Other receivables and prepayments H A fE RN TR A 3R 34,131 45,197
Amount due from an associate FE U Bt 22 N B 9,364 9,422
Financial assets at fair value through BRARBEFAER
profit or loss TREE 100,000 -
Pledged bank deposits EHEMRITERK 104,038 111,309
Fixed bank deposit HRITE HATF K 478,634 830,234
Bank balances and cash RITFERRRE 604,565 575,424
2,092,618 2,196,924
Current liabilities REBAE
Trade and bills payables BN E R R BN IR 11 503,286 550,703
Contract liabilities AREE 30,188 -
Other payables and accruals H fth fEAT SR TE R 94,946 157,981
Government grants RS #8 Bh 3,000 17,700
Taxation 18 27,647 30,737
659,067 757,121
Net current assets RBEEFE 1,433,551 1,439,803
Total assets less current liabilities BEERRBEE 1,935,960 1,949,754
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At 30 June 2018
7201856 A30H

At At
30 June 31 December
2018 2017
20185 20174
6A30H 12HA31H
NOTE RMB’000 RMB'000
k23 ARET R ARBFIT
(unaudited) (audited)
(REES) (#B2,5T)
Non-current liability FRBEE
Deferred tax liabilities FEFREAE 23,979 19,871
Net assets EEFE 1,911,981 1,929,883
Capital and reserves BEXR#E
Share capital % AR 13 1,192,362 1,192,362
Reserves 1 719,619 737,521
Total equity A 1,911,981 1,929,883
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BRGEERR B

For the six months ended 30 June 2018
HZE201856A308 L2 < MEA

9

Condensed Consolidated Statement of Changes in Equity

Shares
held under
Shares  shares Share )
Share  award  award  options Translaon  Other Statutory Retained
capital  reserves  scheme  reserves  reserve  reserves reserves profits Total
Be#R
ki@ EsE  RRE L) .
R it &t i EXRE HEBE iERE i) At
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
AE®  AR®  AR®  AE%®  AR¥®  AR®  AR%®  AR®  AR%
T T T S0 T T o o T
Note ] [Note ii]
Wi (il
At 1 January 2018 [audited) R018E1A1R (ES:t) 1,192,362 4912 (17122) 54,832 3,879 42,631 102,387 546,002 1,929,883
Adjustments (Note 2 AR (Wix2) - - - - - - - (741) (741)
At 1 January 2018 [restated) R0IBE1ATR(ERMES) 1,192,362 4912 (17122) 54,832 3,879 42,631 102,387 545,261 1,929,142
Other comprehensive income for SREMZERA
the period - - - - 163 - - - 163
Profit for the period BRI - - - - - - - 86395 86,395
Total comprehensive income for BREERALE
the period - - - - 163 - - 86,395 86,558
Recognition of equity-settled share ~ WWERBERRA [
based payments - 3,837 - 1,340 - - - - 5177
Forfeiture of share options BREAN - - - (254) - - - 254 -
Dividends recognised as distribution 7&K E = = - - - - - [108,89¢)  (108,896)
- 3,837 - 1,086 - - - [108,642)  (103,719)
At30 June 2018 (unaudited R1BF6 AR (RERE) 1,192,362 8749 (17,122) 55,918 4,042 42,631 102,387 523,014 1,911,981
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For the six months ended 30 June 2018
HZE2018F6A308 L2 AR

Shares
held under
Shares shares Share
Share award award  options Translation Other  Statutory  Retained
capital  reserves  scheme  reserves  reserve  Teserves  reserves profits Total
Rin &8
khgg wass BRE ADE
RA& Gl Kip B EXRE  EMER  ETRG M ait
RMB'000  RMB000  RMB000  RMB'O00  RMB'000  RMB'OO0  RMB000  RMB'000  RMB'000
ARE  AR¥®  ARE ARE ARE ARE ARE ARE ARE
n i i n T i i n n
[Note i) Note i
Wt Wil
At 1 January 2017 (audited) ROFIRIA(EET) 119194 - BNy 2586 4900 42631 81673 B2TI0 18733
Other comprehensive income for BREL2ARA
the period - - = = (316) = = - (316]
Profit for the period BAE - - - - - - - BT 814
Total comprehensive income for BREERAEE
the period = = = = (316) = = 81,144 80,828
Issue of shares upon exercise of RTRBRERETORD
share options 41 - - (189) - - - - JAYA
Recognition of equity-settled NEREENROTH
share based payments s 829 S 3,103 S S - - 3,932
Forfeiture of share options BIREAR > e e (243) - - - 243 -
Dividends recognised as distribution DR E S = . s S - - 4 (95,441)
a1 829 - 2671 = = - (95198 (91.277)
At 30 June 2017 (unaudited) 1756 A0 (REEZ) 1192362 89 (512 55257 4,984 42,631 81,673 510,656 1,862,880
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ERGR SRR ER

For the
H=E201

Notes:

(i)

(ii)

six months ended 30 June 2018
8F6A30B L2 /< MEA

Other reserves represent the aggregate of capitalisation of statutory
reserves into capital of a subsidiary of the Company, Goldpac Limited
in 2011, contribution from a shareholder and share of other reserve of
associates.

Under the relevant regulations in the People's Republic of China (the
"PRC"), certain subsidiaries of the Company which were established in
the PRC are required to make appropriation to the statutory reserves at
10% of their profit after tax based on their statutory financial statements.
The statutory reserves may only be used, upon approval by the relevant
authorities, to offset accumulated losses or to increase the capital of those
subsidiaries.
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Condensed Consolidated Statement of Cash Flows

BRGRERERER

For the six months ended 30 June 2018
HE2018F6A30R L2 EA

Six months ended 30 June

BZE6B30H1LZXMEA
2018 2017
20184 20174
RMB’000 RMB'000
ARET ARET T
(unaudited) (unaudited)
(REHFST) (REEEET)
Net cash used in operating activities ReETHMARE T
Operating cash flows before movements in BLEEEHRMNLE
working capital BERE 134,417 111,287
(Increase) decrease in inventories FEOEM) " (53,050) 38,724
Increase in contract assets & REEL N (12,202) .
Increase in trade receivables fE W & SR8 N (82,770) (273,589)
Increase in contract liabilities aRBELED 30,188 -
Decrease in trade and bills payables F§1ﬁ§%&fﬁmﬁx)ﬁi 2 (47,417) (72,203)
Decrease in other payables and accruals H th FEAS SRR TR R (63,035) (11,194)
Other operating cash flows (net) H 4 Mfﬁﬁmﬁf%ﬁ (15,574) (31,419)
Net cash used in operating activities RETHFMARES T (109,443) (238,394)
Investing activities RESEE
Redemption of financial assets at fair value BORARBEFABRZ
through profit or loss TRIEE 495,000 557,000
Withdrawals of fixed bank deposits REERTTE BIF R 1,092,993 1,174,068
Withdrawals of pledged bank deposits RREEMRITER 11,310 65,672
Interest received 2R & 13,922 11,517
Investment income received from financial PR AR BEE ABRZ
assets at fair value through profit or loss TREEZRERA 4,658 1,456
Purchase of financial assets at fair value BERAARBEIFAERZ
through profit or loss TRIEE (595,000) (557,000)
Placement of pledged bank deposits BT IRITER (4,039) (34,320
Placement of fixed bank deposits T ERTTE BE K (744,227) (1,894,458)
Purchase of property, plant and equipment BEWE  WEKEE (25,361) (156,823)
Purchase of land use rights EE T A - (26,669)
Net cash generated from (used in) REEHREB(MA)REEE
investing activities 249,256 (859,557)
Financing activities RMEEE
Dividends paid BAIE (112,377) (92,842)
Proceeds from issue of shares upon Ifﬂﬁﬁﬁﬂxﬁéﬁﬁﬁéﬂmﬂxf
exercise of share options FEgEE® - 232
Net cash used in financing activities RETEMARES T (112,377) (92,610]
Net increase (decrease) in cash and iﬁ%&fﬁ/\wfi%iﬁﬂﬂ(ﬂi >)
cash equivalents gl 27,436 (1,190,561)
Cash and cash equivalents at 1 January 1TR1RBReRASEEY 644,424 1,513,430
Effect of foreign exchange rate changes EXFHHTE (1,129) (277)
Cash and cash equivalents at 30 June 6A3RRERESZEEY 670,731 322,592
Analysis of the balances of cash and ReRBEEBUEHRINT
cash equivalents
Bank balances and cash RITFERER S 604,565 281,268
Fixed bank deposits which matured SME A AN F Y
within three months R1TEHIEK 66,166 41,324
670,731 322,592
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9
Notes to the Condensed Consolidated Financial Statements

B AR S B F R R MY =

For the six months ended 30 June 2018
HE2018F6A30R L2 EA

GENERAL AND BASIS OF PREPARATION

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the "Stock Exchange”].

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 347) “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA"] as well as the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange (“Listing Rules”).

The financial information relating to the year ended 31
December 2017 that is included in these condensed
consolidated financial statements as comparative information
does not constitute the Company's statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating
to these statutory financial statements is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2017 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance ("Companies Ordinance”).

The Company's auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or (3)
of the Companies Ordinance.

The Group's condensed consolidated financial statements are
presented in Renminbi ["RMB”], which is also the functional
currency of the Company.
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2.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair value.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards ("HKFRSs"], the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2018 are
the same as those followed in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
December 2017.

Application of new and amendments to
HKFRSs and an interpretation

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs and
an interpretation issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1 January
2018 for the preparation of the Group’s condensed consolidated
financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK({IFRIC) - Int 22 Foreign Currency Transactions

and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts

Amendments to HKAS 28  As part of the Annual
Improvements to HKFRSs

2014 - 2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

Application of new and amendments to

HKFRSs and an interpretation (continued)

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in the
respective standards which results in changes in accounting

policies and amounts reported as described below:

2.1 Impacts and changes in accounting

policies of application on HKFRS 15
Revenue from Contracts with Customers

The Group has applied HKFRS 15 for the first time in
the current interim period. HKFRS 15 superseded HKAS
18 Revenue, HKAS 11 Construction Contracts and the
related interpretations.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 January
2018. Any difference at the date of initial application
is recognised in the opening retained profits (or other
components of equity, as appropriate] and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS
15, the Group has elected to apply the Standard
retrospectively only to contracts that are not completed
at 1 January 2018. Accordingly, certain comparative
information may not be comparable as comparative
information was prepared under HKAS 18 Revenue,
HKAS 11 Construction Contracts and the related
interpretations.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(continued)

2.1.1. Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

o Step 1: Identify the contract(s) with a customer

J Step 2: Identify the performance obligations in
the contract

J Step 3: Determine the transaction price

° Step 4: Allocate the transaction price to the
performance obligations in the contract

. Step 5: Recognise revenue when (or as] the
Group satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services] that is
distinct or a series of distinct goods or services that
are substantially the same.

AR & B S E R R

For the six months ended 30 June 2018
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(continued)

2.1.1. Key changes in accounting policies resulting from
application of HKFRS 15 [continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

o the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

. the Group's performance creates and
enhances an asset that the customer controls
as the Group performs; or

. the Group's performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

Goldpac Group Limited € EHRZERERAT

2. FESTHEX @

2.1 MABE B BHREERSE
BREEFEHN 2R A
VRERETTBENEL

(##)
21.1. RN E B BEREERFE15

RENE R LTER
(#&)

mHIERN -REEARE
% WA TR EZ—
A AT ERIEAT 2
BHEERBENHEBRED
BEETHREE  RZBREH
NI FER

e EFRAKKIAEM
MAKENEOHTR
PRALEY R

e AKREMENTRE
THEFPEHMNEE
W% EERE X

. AREMBOHTAR
B —IEA R EE
R E A AR E Y
B R A B 4977 5
% ROE A T
-

BR - EEFPERGARLE
W) AR 5 B4R AR - A
FLIET F4 By B R RR o



2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(continued)

2.1.1. Key changes in accounting policies resulting from
application of HKFRS 15 [continued]

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group's unconditional right to
consideration, i.e. only the passage of time is
required before payment of that consideration is
due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for
which the Group has received consideration (or an
amount of consideration is due) from the customer.

The Group recognises revenue at a point in time
when the control of the magnetic strip cards, smart
cards, personalised magnetic strip cards and
personalised smart cards are transferred to the
customers at the designated locations.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

(continued)

from the application of HKFRS 9.

At the date of initial application, included in the total
trade receivables amounting to RMB16,650,000, is
related to the retentions held by customers. The
amount is reclassified to contract assets upon
application of HKFRS 15.

Goldpac Group Limited € EHRZERERAT

2.1 Impacts and changes in accounting 21 MWBE BB BHRELERE
policies of application on HKFRS 15 1I5HEEFEN2ZWA
Revenue from Contracts with Customers NWEERETHENEL

(%)
2.1.2 Summary of effects arising from initial application 212 BERENE B BHEEE
of HKFRS 15 BISHELENTERE
The following adjustments were made to the B ZE 201851 A1 ARG EHER
amounts recognised in the condensed consolidated EHMBRRAREEREE
statement of financial position at 1 January 2018. EMEMTHAE - KXZE
Line items that were not affected by the changes HEZEHEBATEY -
have not been included.
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15 at
31 December 1 January
2017 Reclassification 2018*
R2018%181R
BEEBHE
20174 ]
12A31H 155
HIREE ENSESE NEEE
RMB'000 RMB'000 RMB’000
ARBTFT ARETFT ARETT
Non-current Assets FRBEE
Contract assets AREE = 5512 5512
Current Assets RBEE
Trade receivables R E 417,729 (16,650) 401,079
Contract assets FREE - 11,138 11,138
Current Liabilities RERE
Other payables and accruals ~ EfENFRIER 157,981 (35,475) 122,506
Contract liabilities BREE - 35,475 35,475
& The amounts in this column are before the adjustments * ZINGCHERARRB BB
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2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. FEE&EEHFE @)

2.1 Impacts and changes in accounting 21 MWBE BB BHRELERE
policies of application on HKFRS 15 1I5HEEFEN2ZWA
Revenue from Contracts with Customers MEERSTHENEL
(continued) (%)

2.1.2 Summary of effects arising from initial application 212 BERENE B BEHEEE

of HKFRS 15 [continued) BISHELNTERE (E)
At the date of initial application, included in REREMAB - EAbJER K
other payables and accruals amounting to kiR & AR 35,475,000
RMB35,475,000, is related to advance from TTIRRK - ZEBRERE
customers. The amount is reclassified to contract B TSRS 2 RIS 1 55R B
liabilities upon application of HKFRS 15. BfoBREaREE -
The following table summarises the impacts of HNBEAMBHRELRES
applying HKFRS 15 on the Group's condensed TREEE 201856 A308 &Y
consolidated statement of financial position as at ARG MBI R R AZ &
30 June 2018 for each of the line item affected. Line BIFEERTEREY - KZE
items that were not affected by the changes have not {tHEZEBEERTEY -

been included.

Impact on the condensed consolidated statement of HERFEE MR ER &
financial position Z

Amounts without

application
As reported Adjustments of HKFRS 15
AEREBRBRE
REHSE BENEE EAZISHENLE
RMB'000 RMB'000 RMB'000
AREFTL AREFL ARETL
Non-current assets IERBEE
Contract assets ARBE 1,668 (1,668) —
Current assets RBEE
Trade receivables fEU & 490,693 12,202 502,895
Contract assets EREE 10,534 (10,534) -
Current liabilities REEE
Other payables and accruals ~ EfERF KL TEE 94,946 30,188 125,134
Contract liabilities aRBE 30,188 (30,188) -
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For the six months ended 30 June 2018
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PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting

policies of application on HKFRS 9
Financial Instruments

In the current period, the Group has applied HKFRS 9
Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS ¢ introduces new
requirements for (1] the classification and measurement
of financial assets and financial liabilities, (2) expected
credit losses ("ECL") for financial assets.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 January 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
January 2018. The difference between carrying amounts
as at 31 December 2017 and the carrying amounts as at
1 January 2018 are recognised in the opening retained
profits and other components of equity, without restating
comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and
Measurement.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with
customers are initially measured in accordance with
HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted
equity investments measured at cost less
impairment under HKAS 39.

Debt instruments that meet the following conditions
are subsequently measured at amortised cost:

o the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash
flows; and

o the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 [continued)

Classification and measurement of financial assets
[continued]

Debt instruments that meet the following conditions
are subsequently measured at fair value through
other comprehensive income ("FVTOCI"):

o the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling
the financial assets; and

o the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.

All other financial assets are subsequently
measured at fair value through profit or loss
("FVTPL").

In addition, the Group may irrevocably designate a
debt investment that meets the amortised cost or
FVTOCI criteria as measured at FVTPL if doing so
eliminates or significantly reduces an accounting
mismatch.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 [continued)

Classification and measurement of financial assets
[continued]

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with any
fair value gains or losses recognised in profit or
loss. The net gain or loss recognised in profit or
loss includes any dividend or interest earned on the
financial asset and is included in the “other gains
and losses” line item.

The directors of the Company reviewed and
assessed the Group's financial assets as at 1
January 2018 based on the facts and circumstances
that existed at that date and considered that there is
no change in classification and measurement on the
Group’s financial assets.

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade receivables].
The amount of ECL is updated at each reporting
date to reflect changes in credit risk since initial
recognition.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 [continued)

Impairment under ECL model (continued)]

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast,
12-month ECL ("12m ECL") represents the
portion of lifetime ECL that is expected to result
from default events that are possible within 12
months after the reporting date. Assessment are
done based on the Group's historical credit loss
experience, adjusted for factors that are specific
to the debtors, general economic conditions and
an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables and contract assets without significant
financing component. The ECL on these assets are
assessed individually for debtors with significant
balances.

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 [continued)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

. an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread or the credit
default swap prices for the debtor;
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 [continued)

Significant increase in credit risk (continued]

. existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its debt
obligations;

. an actual or expected significant deterioration
in the operating results of the debtor;

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 [continued)

Significant increase in credit risk (continued]

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if (i) it has a low risk of
default, (ii) the borrower has a strong capacity to
meet its contractual cash flow obligations in the
near term and (iii) adverse changes in economic and
business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower
to fulfil its contractual cash flow obligations. The
Group considers a debt instrument to have low
credit risk when it has an internal or external
credit rating of ‘investment grade’ as per globally
understood definitions.

The Group considers that default has occurred when
the instrument is more than 90 days due unless the
Group has reasonable and supportable information
to demonstrate that a more lagging default criterion
is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information.

AR & B S E R R

For the six months ended 30 June 2018
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9 [continued)

Measurement and recognition of ECL [continued)

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade receivables and contract assets
corresponding adjustment is recognised through a
loss allowance account.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group's existing
financial assets and contract assets for impairment
using reasonable and supportable information
that is available without undue cost or effort in
accordance with the requirements of HKFRS 9. The
results of the assessment and the impact thereof
are detailed in Note 2.2.2.
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AR & B S E R R

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2.

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.2 Summary of effects arising from initial application

For the six months ended 30 June 2018

#Z=201856 H30H L2 /N fEA

FESFEE @)

2.2 RME B BRELENSE
IEEMITANFERS
FTEUR B &1L (&)

222ERIRMEBMBHEER

of HKFRS ¢

The table below illustrates the classification and
measurement (including impairment) of financial
assets under HKFRS 9 and HKAS 39 at the date of

initial application, 1 January 2018.

BIRELNZEHE

TRFIBEMR20184F1H1HEAN
BXERMB REFEVE
RMEEAFIFNEB G
HAEIRERNEREE
MY EMTE(BERE)

Amortised
cost
(previously
classified as
loans and Contract
receivables) assets
B A
(AEDEH
BERR
FEWUARRK) EREE
RMB'000 RMB'000
AR¥ETTT ARETT
Closing balance at 31 December 2017 72017412 A31HH
- HKAS 39 HIRBRE - FA LR
FE395% 2,072,558 -
Effect arising from initial application B XERAE S B 7R &E %R
of HKFRS 15 FIRELNTE - 16,650
Effect arising from initial application B XA T SH 73R &E %R
of HKFRS 9 FORELENTE
Remeasurement B E
Impairment under ECL model EREEBRARXT 2 RE (741) =
Opening balance at 1 January 2018 72018418 1 B A&k 58 2,071,817 16,650
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

2. PRINCIPAL ACCOUNTING POLICIES (continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (continued)

2.2.2 Summary of effects arising from initial application
of HKFRS ¢ [continued)

The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL for all
contract assets and trade receivables. To measure
the ECL, contract assets and trade receivables
have been grouped based on shared credit risk
characteristics. The contract assets relate to
unbilled work in progress and have substantially the
same risk characteristics as the trade receivables
for the same types of contracts. The Group has
therefore concluded that the expected loss
rates for the trade receivables are a reasonable
approximation of the loss rates for the contract
assets.

As at 1 January 2018, the additional credit loss
allowance of RMB741,000 has been recognised
against retained profits. The additional loss
allowance is charged against the respective asset.

All loss allowances for trade receivables as at
31 December 2017 reconcile to the opening loss
allowance as at 1 January 2018 is as follows:

2. FESTHEX @

2.2 RME B BRELENSE
IEEMITANFERS
FTEUR B &1L (&)

222ERIRMEBMBHEER

BIRELZEHE (HF)

AEBERMEBMHREE
AIEIREILEAERB S
REENERERNE ST
HEEER AREERE
WEKERE KR ERRR
FEETO BN ERBE
EBE- - aNEERRAE
EMAERTEABY EEF
BRAHONEKREREEE
A—HEEBEE - Bt
ARERREWERFEHE
BERLSAREEEBRENS
BAE -

R2018F1A1H - #BIAR
¥ 741,000 EEBER
RADEFEF AR A
AERE E R 0Bk o

FEU & Z N 20175 12 A 31
B BEBEREBEARS
201841 A1 B R HA ¥ /&5 8 5
B

Trade
receivables
EWER
RMB'000
ARBFIT

At 31 December 2017 - HKAS 39 M2017%12 8318 —FB & 528
253958 7,254

Amounts remeasured through opening REIRSEBRFEEFE

retained profits (741)
At 1 January 2018 MR2018%F 1818 6,513
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For the six months ended 30 June 2018
HZE20185F6A30B L2/~ EA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. FEE&EEHFE @)
2.3 RAB B MEEDE

2.3 Impacts and changes in accounting

policies of application on Amendments to
HKFRS 2 Classification and Measurement
of Share-based Payment Transactions

Where tax law or regulation requires an entity to withhold
a specified number of equity instruments equal to the
monetary value of the employee’s tax obligation to
meet the employee’s tax liability which is then remitted
to the tax authority, that is, the share-based payment
arrangement has a "net settlement feature”, such an
arrangement should be classified as equity-settled in its
entirety, provided that the share-based payment would
have been classified as equity-settled had it not included
the net settlement feature.

The directors of the Company considered that these

235 LIS 3 3 BB 19 % A9
XHHDER B2 BT
e SR EHRENS (L

ERNXNRSH - BEERE
REREEBRNMAZXIMEL
MEREMHEGEREESE
HENZERTR  Z2EEZA
CHEIRBEHM - ROXM
RHERFRLAB [ FRGEER
B MREBERN XN HEE
FRBEERBE AR ELLE
SEENORNDXNRS - ABER
ERABRABEBRIAFEEE
AR BB LINESBER AR
RENBROHXNRS -

ARARBEFRRZFEITREAR

amendments have no material impact on the result and EEMEERMBERRIEEAER
financial position of the Group. 2
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2.

24 Impacts on opening condensed

FESFEE @)

2.4 BRNFR B AR B F ALK

consolidated statement of financial
position arising from the application of all
new standards

As a result of the changes in the entity's accounting
policies above, the opening condensed consolidated
statement of financial position had to be restated. The
following table shows the adjustments recognised

EMBRRARBAOSHE
ENRE

MRER RS BENEL
BRREMBIRAKRBNSEAR
EFEY - TREJE-HEE
RNAE RIXB(CFEZHA

for each individual line item. Line items that were not BARATE5 -
affected by the changes have not been included.
31 December 1 January
2017 2018
(Audited) HKFRS 15 HKFRS 9 (Restated)
2017F BB BB 20184
12H31H HEER AR 1818
(f&2ET) 155 F95%  (BEF25)
RMB'000 RMB'000 RMB'000 RMB’000
ARETT AREFT AREFT AR¥TR
Non-current Assets *RBEE
Contract assets ERIEE = 5,512 = 5,512
Current Assets REEE
Trade receivables EIER 417,729 (16,450) (741) 400,338
Contract assets ERIEE = 11,138 = 11,138
Current Liabilities RBER
Other payables A & 5K 157,981 (35,475) - 122,506
Contract liabilities ERIAE = 35,475 = 35,475
Capital and reserves EERRFEE
Reserves [EE 737,521 = (741) 736,780
Except as described above, the application of the other Br A EREaAN - RAPHREREF

amendments to HKFRSs and the interpretation in
the current interim period has had no material effect
on the amounts reported set out in these condensed
consolidated financial statements.
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3A. REVENUE FROM GOODS AND SERVICES

3B.

Disaggregation of revenue

BRI S R R

For the six months ended 30 June 2018
HZE2018F6A308 L2 AR

SA. EI R AR B U A
PN R

Six months
ended
30 June 2018
EZE2018F
6A30H I
ZAEA
RMB’000
AR®BT R
(unaudited)
(REET)
Types of goods EYMER

Magnetic strip cards AESN 31,197
Smart cards BEER 469,886
Personalised - magnetic strip cards AL — HER 8,211
Personalised - smart cards BAlL — BeER 123,679
Total st 632,973

Timing of revenue recognition W A BE R R
A point in time NE—E2 632,973

SEGMENT INFORMATION

Segment information has been identified on the basis of
internal management reports which are reviewed by the
Chairman of the Company, being the chief operating decision
marker in order to allocate resources to the reportable

segments and to assess their performance.

3B. 7 EER

DEERARRAMER RE /ERM
WY WARERREEHDAKLER
RE—ADRAETFEN  UANRDEL
LHFEERMFEEDHMREA -
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

3B.SEGMENT INFORMATION (continued)

The Group’s operating and reportable segments under HKFRS
8 are as follows:

Embedded software - Embedded software and secure
and secure payment payment products for smart
products secure payment

Platform and service - Provision of personalisation

service, system platforms
and other total solutions for
customers in a wide business
range including financial,
government, healthcare,
transportation and retails by
leveraging innovative Fintech

Each operating and reportable segment derives its turnover
from the sales of products or provision of services. They are
managed separately because each product requires different
production and marketing strategies. For segment reporting,
these individual operating segments have been aggregated
into a single reportable segment due to similar nature of the
products and services.

Turnover represents the fair value of the consideration
received or receivable for goods sold or services rendered to

outside customers during the period.

Segment results represent the gross profits earned by each
segment.
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AR & B S E R R

For the six months ended 30 June 2018
HZE20185F6A30B L2/~ EA

3B.SEGMENT INFORMATION (continued) 3B. 2 EPE R @)

AT RAREZRAIREDSMEDNWEE

The following is an analysis of the Group’s revenue and results

by reportable segment: BEREER DI -
Turnover Results
B 4
Six months ended 30 June Six months ended 30 June
BZE6A30HLEZAREA BZE6A30ALZ<EA
2018 2017 2018 2017
20185 20174 20185 20175
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARETT AR%®TR AR®TR
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REE&ES) CREF) CREHE)  (REFRD)
Sales to external parties of RAEEIFEERF
HE
- Embedded software and secure  —HRAREMH ML 2
payment products THER 501,083 561,026 117,537 148,605
- Platform and service —FakR% 131,890 129,979 63,389 59,770
632,973 691,005 180,926 208,375
Research and development costs Wi (51,809) (49,258)
Other operating expenses HELMY (62,529) (67,078)
QOther income, expenses, gains HAA - FX - e
or losses (Note) R (M) 30,401 19,884
Interest income AMEWA 13,922 10,061
Operating profit T 110,911 121,984
Investment income from BARBEFABRL
financial assets at fair value SHEEZHRENRA
through profit or loss 4,658 1,456
Exchange gain (loss) E R W (E18) 5,251 (20,347)
Share of loss of associates FELEE D BEE (909) (2,179)
Impairment loss on interests REERTZ R
in associates BEEE (10,234) -
Profit before taxation AR E 109,677 100,914
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B AR S M TS R AL

For the six months ended 30 June 2018
HZE201856A308 L2 < MEA

3B.SEGMENT INFORMATION (continued) 3B. 7 #E @0
Note: Included in other income, expenses, gains or losses are value-added Bt - REMKRA - X - RaEskEEET
tax refund of RMB12,083,000 (for the six months ended 30 June 2017: BIEEBETRTWA AR 12,083,000
RMB14,882,000) and government subsidies of RMB18,825,000 [for the TL(REE2017F6A308 L2 EA -
six months ended 30 June 2017: RMB4,486,000). AR¥14,882,0000T) : A KRBT E B

A AR 18,825,000 T ( RE E20174F
6RA30B1IEZARMEA - AR¥4,486,000

JT) °
The Chairman of the Company makes decisions according RN T EFERIE S 45 248 & % 45 b 5k
to the operating results of each segment. No information of = o Em Y EEERABER A BT
segment assets and liabilities is available for the assessment ETRAEREENEE - At - WES
of performance of different business activities. Therefore, no BOLBERBEBER -

information about segment assets and liabilities is presented.
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4. PROFIT BEFORE TAXATION

AR & B S E R R

For the six months ended 30 June 2018
HZE20185F6A30B L2/~ EA

4. FiETR|E

Six months ended 30 June

MR6A30RLZA<EA
2018 2017
20185 20174
RMB’000 RMB'000
AR®T R AREF T
(unaudited) (unaudited)
(REHFE) (RECFEET)
Profit before taxation has been arrived at BATFE 2 R (3E0)
after charging [crediting):
Directors’ remuneration B 5,779 5,997
Other staff's retirement benefits H & B R IREFIFT 2R
scheme contributions 3,037 3,236
Other staff's equity-settled HitfE BAEREE RO M
share-based payment 4,459 3,177
Other staff costs HEiEEMe 84,397 90,248
97,672 102,658
Less: Staff costs included in research and & @ 5T AT ANE B TR
development costs (24,663) (26,662)
73,009 75,996
Amortisation of intangible assets B & EH 1,144 1,144
Depreciation of property, ME - WEEREBITE
plant and equipment 22,130 20,555
Investment income from financial assets BARBEFABGZEMEE
at fair value through profit or loss Z BB (4,658) (1,4586)
Operating lease rentals in respect of NTEREBEZREHERS
- land use rights — THb (AR 310 290
- office premises — WAE 3,313 3,074
Impairment loss on interests in associates  RE&E QN F 2w 2 REBE 10,234 -
Cost of inventories recognised as expense  ERARX 2 FEMA 361,571 403,712
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

5. TAXATION 5. 1B
Six months ended 30 June
BZE6H30HLLAEAR
2018 2017
20184 20174
RMB’000 RMB'000
AR¥T R ARETT
(unaudited) (unaudited)
(REES) (REg &)
The charge comprises: XHBE
Mainland China Enterprise Income A B A T EFTIS BE
Tax ("EIT") (Te#¥mBHl) (18,287) (17,807
Mainland China withholding tax on dividend F&8 2 k&) B kb FE 0T
distribution - (4,608)
Hong Kong Profits Tax EENEH (887) (688)
(19,174) (23,103)
Deferred taxation RIEDIIE (4,108) 3,333
(23,282) (19,770)

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both periods.

The EIT is calculated at the applicable rates in accordance
with the relevant laws and regulations in the Mainland China.
The Company’s subsidiaries in the Mainland China are subject
to EIT at 25% except that Goldpac Limited is approved for 3
years as the enterprise is satisfying as a High-New Technology
Enterprise and entitles the preferential tax rate of 15% in 2017,
2018 and 2019.

According to a joint circular of Ministry of Finance and the
State Administration of Taxation, Cai Shui (2008) No. 1, only
the profits earned by Goldpac Limited prior to 1 January 2008,
when distributed to foreign investors, can be grandfathered
with the exemption from withholding tax. Whereas, pursuant
to Articles 3 and 27 of the EIT Law and Article 91 of its
Implementation Rules, dividend distributed out of the profit
generated thereafter, shall be subject to EIT at 10% or reduced
tax rate if tax treaty or arrangement applies. Under the relevant
tax arrangement, withholding tax rate on dividend distribution
to the qualifying Hong Kong resident companies is 5%.
Deferred tax liability on the undistributed profits earned since 1
January 2008 have been accrued at the tax rate of 5%.
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AR & B S E R R

For the six months ended 30 June 2018
HZE20185F6A30B L2/~ EA

DIVIDENDS i)
Six months ended 30 June
BZ6H30H1EAEA
2018 2017
2018% 20174
RMB’000 RMB'000
AR¥T R ARETT
(unaudited) (unaudited)
(REEES) (RECFEET)
Dividends B2
2017 Final - HK10.0 cents per ordinary 017 R - FREBRES
share based on 833,561,000 shares 10.01lL - E7833,561,0004%
(declared on 16 March 2018) (FR2018F3R16AEIR) 68,060 -
2017 Special - HK6.0 cents per ordinary 2017 FERIIRE — B IR E B
share based on 833,561,000 shares 6.0 - E7833,561,0004%
(declared on 16 March 2018) (FR20185F3A16BEIR) 40,836 =
2016 Final - HK7.0 cents per ordinary 20165F BIR — R EARABE
share based on 833,561,000 shares 7.0l - E7A833,561,0008%
(declared on 21 March 2017) (FR2017F3R21BEIR) - 51,391
2016 Special - HK6.0 cents per ordinary 2016 F R B — BT AR
share based on 833,561,000 shares 7601l - E$833,561,000/%
(declared on 21 March 2017) (R2017F3A21BEIR) - 44,050

Subsequent to the end of the current interim period, the
board of directors of the Company has resolved to declare the
payment of an interim dividend of HK4.0 cents (equivalent to
approximately RMB3.5 cents] per ordinary share, amounting
to approximately RMB29,008,000 in aggregate with reference
to the number of issued shares as at the end of the Interim
Period (for the six months ended 30 June 2017: HK4.0 cents
(equivalent to approximately RMB3.4 cents) per ordinary share,
amounting to approximately RMB28,341,000]). The interim
dividend will be paid to the shareholders whose names appear
on the register of members of the Company at the close of
business on Wednesday, 5 September 2018.

AN HE - RARZEEERFBIREHH
B FREBBRABELLITENAR
#35%)  LBARHERZ D EBITR
MEEFEALHARK29,008,0007T
(REZE2017F6A30R L Z/<EAR :
BELOL - MEHNAREI LY - & H
4N BRW028,341,0007T) o 4K H HR AR
B FR2018F9 A8 (R =)%E
AKARBRRELRBMAZ AR BIRRE -
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

7. EARNINGS PER SHARE 7. BRER
The calculation of the basic and diluted earnings per share FBERARRMEANSGRARNR#EE
attributable to the owners of the Company is based on the BRTBIBEATEEE

following data:

For the six months
ended 30 June

BZE6H30HIEZ2REA
2018 2017
20184 20174
RMB’'000 RMB'000
AR® T ARETIT
(unaudited) (unaudited)

(REFEST) (REE=E)

Earnings: &R :
Earnings for the purpose of basic FEEBRERRANAEAY
earnings per share (profit for the period BAM(RRARFHFE ARG
attributable to owners of the Company) B RAHAREFE) 86,395 81,144
For the six months
ended 30 June
BZ6A30HLZAEA
2018 2017
20184 20174
Number of Number of
ordinary shares ordinary shares
ERERRE TimR R
000 ‘000
TR F &
(unaudited) (unaudited)
(REHFET) (R
Number of shares: ROHE :
Weighted average number of ordinary AR ERERENPERA
shares for the purpose of basic earnings IR L mAR B (Ff a7 )
per share [Note] 826,134 823,097
Note: The weighted average number of ordinary shares adopted in the Kiat st EMEBIEREARREBER R NETH
calculation of basic and diluted earnings per share for both periods TEAREE - AR SR 218
have been arrived at after deducting the shares held in trust for the BETHHEBIELEARBENETTH
Company by an independent trustee under the share award scheme B&Ap -

of the Company.

Goldpac Group Limited € EHRZERERAT



EARNINGS PER SHARE (continued)

The computation of diluted earnings per share does not
assume the exercise of the Company's Pre-IPO share options
and share awards for both periods because the adjusted
exercise price of those options and the fair value of those share
awards at grant date that are to be amortised were both higher
than the average market price for shares in both periods.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND LAND USE RIGHTS

During the period, the Group mainly incurred nil (for the
six months ended 30 June 2017: RMB174,181,000] on
buildings, RMB7,186,000 (for the six months ended 30 June
2017: RMB6,225,000) on furnitures, fixtures and equipment,
RMB6,217,000 (for the six months ended 30 June 2017:
RMB286,000) on plant and machinery, RMB11,958,000 (for
the six months ended 30 June 2017: RMB5,587,000) on
construction in progress and nil (for the six months ended 30
June 2017: RMB26,669,000] on land use rights.

AR & B S E R R

For the six months ended 30 June 2018
HZE2018F6A308 L2 AR

BREF @)

HER L HAEEMBRENS AETE
ERARENZBNE T AAELER
HREHEN AR BEASKRR RN
WIS ER - T ESREERN
7 1R E 170 R 18 B ) P 0R A o i R AR B
3 EERITTIE ©

ME - BERREN L i
EREZSE

RAHR  AEBTESTHBEREAR
BET(REE20175F6 8308 1EZ N
@A : AR®174,181,000T) AR
F; ARUET 186,000 (REE 20174
6A30BIEZNEA « AR¥6,225000
TT)AREM -  REREZE ARE
6,217,000 L (REE 201756 A308 I+
ZNEAR - AR®286,0007T) AR
Ehi#eE . AKR11,958,000(REE
2017 6 A30B IEZ2 AR : AR
5,587,000 ARERZTLIR : MEAR
MET(REZE2017F6A308 1L 2N
@A : AR#26,669,0007T) AR i
{FRHE -

INVENTORIES FE
At 30 June At 31 December
2018 2017
201845 20174
6A30H 12H31H
RMB’'000 RMB'000
AR¥T T ARET T
(unaudited) (audited)
(REEE) (&5
Raw materials R R 170,184 150,625
Work in progress KM 3,938 5,316
Finished goods K@ 86,537 51,668
260,659 207,609
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

10A. TRADE RECEIVABLES

10A. EWE X

At 30 June At 31 December

2018 2017

R2018% 20174

6A30H 12A31H

RMB’000 RMB'000

AR®T R AREF T

(unaudited) (audited)

(REEFE) (EFEED)

Trade receivables U E R 490,693 401,079
Retentions held by customers BEEEHBHRER - 16,650
490,693 417,729

Payment terms with customers are mainly on credit. Invoices
are normally payable in 30 to 150 days by the customers from
date of issuance. Retentions held by customers are normally
payable between 6 months to 1 year by the customers from
the date of issuance of invoices as at 31 December 2017.
The following is an aged analysis of trade receivables net of
allowance for doubtful debts presented based on the date of
delivery of goods which approximated the respective dates on

which revenue was recognised:

HEFHNFTIEREIEAKRIE - BZ—
RPFEAEBEEA 0B EIS0BRABEE
EXf - HE2017F12A31BEFE
EMRER—MRAEEEE BRI
BEAR—FASN - HEMX I HE
(&AW ARERBHEE) 250 EIK
BRI RIRBEE) R STAT -

At 30 June At 31 December

2018 2017
201845 20174
6A30H 12H31H
RMB’000 RMB'000
ARET AREF T
(unaudited) (audited)
(REEE) (TR

Age BRER
0-90 days 0£90H 326,513 297,292
91-180 days 91%2180H 70,573 56,046
181-365 days 1812365H 59,380 34,794
Over 1 year [Note) BE—F(HWaz) 34,227 29,597
490,693 417,729

Note: Included in the above balance aged over one year at 31 December
2017 were retentions held by customers for sales of goods of

RMB7,553,000.
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For the six months ended 30 June 2018
HZE2018F6A308 L2 AR

10B. CONTRACT ASSETS 108. SEEE

At 30 June 2018

M2018F6A30H

RMB’000

ARBT R

(unaudited)

(REESH)

Retentions held by customers BEPRHANRER 12,202
Current e 10,534
Non-current ELnE) 1,668
12,202

The contract assets primarily relate to the Group's right to AREEZTEHREEBNEAERL XM
receive remaining payments from customers and not billed B RFAEZHFARRIEN G G
because rights are conditioned on the satisfaction of quality - BUORARBEAERNERNESZM
over the products delivered at the reporting date. The contract ERRE c BEMNE ABEEMHR  5F
assets are transferred to trade receivables when the rights BEAERERKER - EBF A6E
become unconditional. The condition is fulfilled upon the AZE2FNERBLERE - IR A K

completion of retention period which is normally between 6 L [a=)
months to 2 years.
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For the six months ended 30 June 2018
HZE201856A308 L2 < MEA

11.

TRADE AND BILLS PAYABLES M. BERERRESRE
At 30 June At 31 December
2018 2017
20185 F20174F
6H30H 12H31H
RMB’000 RMB'000
AR%T T ARBTF T
(unaudited) (audited)
(REEET) (g EsT)
Trade payables ERTE R
— Subsidiaries of Gemalto N.V. — Gemalto N.V.([ Gemalto ])
("Gemalto”) [Note) BB B N B (BT ) 88,012 85,258
— Related company of Gemalto — Gemalto A EFHE A )
— DataCard Corporation — DataCard Corporation 1,275 10,066
— Third parties - %=7 267,871 319,403
357,158 414,727
Bills payables - secured BEERAENERE
— Subsidiaries of Gemalto — GemaltoMI I B A& - 78,383
— Third parties —%=5 146,128 57,593
146,128 135,976
503,286 550,703
Note: Gemalto is a company incorporated under the laws of the Kt : GemaltoRIRFEBIERM L - HRME

Netherlands and its shares are listed and traded on NYSE Euronext
Amsterdam and NYSE Euronext Paris. It controlled Gemplus
International S.A., a substantial shareholder of the Company
throughout both periods, which is a limited liability company

incorporated in Luxembourg.
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For the six months ended 30 June 2018
HZE2018F6A308 L2 AR

11. TRADE AND BILLS PAYABLES (continued) M. ENERRENERE @
AREE—REMREEIREWBEE180H
MIEEH - THASRERRAEEE
Oy ES CO L L L
A HEWIRE DT

The Group normally receives credit terms of 60 to 180 days
from its suppliers. The following is an aged analysis of the
Group’s trade and bills payables based on invoice date and bill
issuance date respectively at the end of the reporting period:

At 30 June At 31 December

2018 2017
201845 20174
6A30H 12H31H
RMB’000 RMB'000
AR®T R AREF T
(unaudited) (audited)
(REEE) (EFEED)

Age BRi#R
0-90 days 0£90H 332,761 391,592
91-180 days 91%2180H 143,685 129,681
181-365 days 1812365 24,471 27,579
Over 1 year BiE—F 2,369 1,851
503,286 550,703

12. SHARE-BASED PAYMENT TRANSACTIONS 12. U BEBHNINR S

(a) Pre-IPO Share Option Scheme (a) BR A BEERBRES
g

The Pre-IPO share option scheme was adopted pursuant BRAAHEERBEIRESE(E
to a written resolution passed by the shareholders of RABBENBRESTS )R
the Company on 15 November 2013 (the “Pre-IPO Share 201311 HISHEZBIRRIUNE
Option Scheme”] for the primary purpose of recognise ER=ZE  SEBETAEES
the contribution of certain employees and directors made TEENESEFELSBERREE
or may have made to the growth of the Group and/or HY R EE R &SRR 7 B
the listing of the Group on the Main Board of the Stock R EHEHRR - WA 2019F
Exchange, and will expire on 3 December 2019. 12A3HEIHEA -
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For the six months ended 30 June 2018
HZE201856A308 L2 < MEA

12. SHARE-BASED PAYMENT TRANSACTIONS

NR.UBRGAERNIXARES

(continued) (&)
(a) Pre-IPO Share Option Scheme (continued) (a) BX A AHBEBRES
& (3
The table below discloses the movement of the TRFPEARGNEEREB MG
Company’'s share options held by directors and BRERENEE)
employees:
Number of
share options
BREHE
Outstanding share options: RITHE 2 P ARHE -
As at 1 January 2018 R2018F1A1H 28,117,000
Forfeiture of share options 2R i AR (244,000)
As at 30 June 2018 R2018F6A30H 27,873,000

The share options shall vest in 5 tranches subject
to specific period of services of certain employees,
executives and officers for the Group and/or subject to
the listing of shares on the Stock Exchange. Due to the
resignation of certain employees, executives and officers
during the period ended 30 June 2018, the share options

that have been granted to them were forfeited.

The Group recognised the total expense of RMB1,340,000
for the six months ended 30 June 2018 (for the six months
ended 30 June 2017: RMB3,103,000) in relation to Pre-IPO

share options granted by the Company.

Goldpac Group Limited € EHRZERERAT
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12. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(b) Share Option Scheme

The principal terms of the share option scheme, approved
by the shareholders’ resolution passed on 15 November
2013 (the “Share Option Scheme”), are substantially the
same as the terms of the Pre-IPO Share Option Scheme
except that:

(i)

(ii)

(iii)

The maximum number of shares in respect of which
options may be granted shall not exceed 10% of the
total number of shares in issue at the date of listing
of the shares of the Company on the Main Board of
the Stock Exchange;

The maximum entitlement of each eligible
participant in any 12-month period up to the date of
offer to grant shall not exceed 1% of the shares in
issue as at the date of offer to grant; and

The exercise price is determined by the directors
of the Company at their discretion and will not be
lower than the highest of: (a) the closing price of the
ordinary shares on the Stock Exchange at the offer
date, which must be a trading day; (b] the average
closing price of the ordinary shares on the Stock
Exchange for the five business days immediately
preceding the offer date; and (c) the nominal value
of the Company’s share.

During the six months ended 30 June 2018, no options
were granted or agreed to be granted pursuant to the
Share Option Scheme.

AR & B S E R R

For the six months ended 30 June 2018
HZE20185F6A30B L2/~ EA

NR.UBRGAERNIXARES

(b) B HERT &

M2013FE11 15 BB ER
ERPTHERNERER S ([BR
T8 DT 2RFEFTRAME
ERTERESTEABMER - AT
ERFRBRAM -

] BRERESAKRHOETE
HMBARABEBRZM T2
H E’M%%(E’\HO% ;

(i) EEA—E12EA8 REHE
WELZE  BT&EERK2
HENRSERTNSEBE
BITRMEN1% + &

i) TEEREHARAESTE
BREE BT ERNU TR
=& (o) EBRER M
EHNR(FR/RZH) 2 WA
B (b EBREBIAER
REARAEL¥EMNER
BFHUERE - R(cJARA
i EE -

REE2018F6A308 1Lz ~NEA
N BEREERETZE T
SREREERE -
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

12. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(c) Share Award Scheme

The Company adopted a share award scheme (the "Share
Award Scheme”) on 30 November 2015 (the "Adoption
Date”) with a duration of 15 years commencing from
11 December 2015. The objectives of the Share Award
Scheme are to (i) align the interests of any employee,
adviser, consultant, agent, contractor, client or supplier
of any member of the Group whom the directors
in their sole discretion consider may contribute or
have contributed to the Group (the "Participants”];
(ii) recognise and motivate the contribution of the
Participants and to provide incentives in retaining the
Participants for future operation and development of

the Group; and (iii] attract suitable personnel for the
long-term growth and further strategic expansion of the
Group.

The Company has engaged BOCI-Prudential Trustee
Limited (the "Trustee”) to administer and hold the
Company’s shares before they are vested and transferred
to the Participants. The Trustee purchases the Company's
shares being awarded from the open market with funds
provided by the Company by way of contributions.

During both periods, no ordinary shares of the Company
have been acquired. As at 30 June 2018, 10,374,000
shares (30 June 2017: 10,374,000 shares) have been
granted to the Participants.

The share awarded shall vest in 2 years on each
anniversary of the first vesting date in equal portions. The
first vesting date is 26 November 2017. The estimated fair
value of the awards granted is HKD27,564,000 (equivalent
to approximately RMB24,239,000) based on the market
price of the relevant shares at the grant date.

The Group recognised the total expense of RMB3,837,000
(for the six months ended 30 June 2017: RMB829,000)
for the six months ended 30 June 2018 in relation to the
share awards granted by the Company.
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()
(c)

% 15 22 B =t 2
RARR20159 11 A308 ([ #
WMA ) FEWBR DR S (R
HEBTE)  BHERE A
2005 12 A1 BRETAERB A
15F - ;B 2EMBIFEESR
BEENBEHAEEEL TR
ZEE 2% B - B &
W ERREER([sTEsH
B ZzH @B AEERZ 2
NEE L EVRE EL S
Bt W4 TR - UBREBTH2
HE ABAEEMNBELERE
B ki)WaI&EATHES
AEBRBER RiE— P EEHR
)Eo

RRRE R RERERE R
ERERAATZRADERR
FRAEARRZEN  BEEEZIR
BEAIRGHEFERL  BEBK
MKBEETAE2EA - XFEA
REBENREREAHETHEAR
ARARD - BRABARA -

RREHER - ARFHREH
AL - HE201846 308 -
10,374,0000% (201756 A30H :
10,374,0000%) RO E LK T2 0
%o

BEEROREERERARED2FH
B SEEBNEEER - 5@
SREHA2017E11 268 - KiE
BRTEHOMBERGEE 2K
R R BE KB 27,564,000
TT(ITEHAREE24,239,000) -

REZE2018%F 6 8308 1E 27K
@A  AEBMBARDF KT
BROERNBERAITAARE
3,837,000 T (RELZ= 201746 A30
Bitz"EAR : AR%S829,000
JT) °
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For the six months ended 30 June 2018
HZE2018F6A308 L2 AR

13. SHARE CAPITAL 13. R4
Number of
ordinary
shares Amount
ZEREAR KX
‘000 HKD'000
Fhx BT
Issued and fully paid: BEITEHR -
At 1 January 2017 R2017F1A1H 833,464 1,498,995
Issue of shares upon exercise of TR R ARE P B 1T VAR 19
share options (Note] (Het) 97 503
At 31 December 2017 and 30 June 2018 R2017F12A318 &
2018 6 A30H 833,561 1,499,498
Note: During the year ended 31 December 2017, 97,000 share options were et - EZE2017F 12 ANBIEZFE -
exercised and converted into 97,000 ordinary shares at the conversion 97,000 REERERGRBE2.71 LT
price of HKD2.71. £ - W A97,0000%8 L i@ -
RMB'000
AREFT
Shown in the financial statements as of BN TN Bk
— 30 June 2018 —2018%F6A30H 1,192,362
— 31 December 2017 —2017F12H31H 1,192,362
All the shares which were issued during the period rank pari FrEARBETHROES T EEHERE
passu with the then existing shares in all respects. RN ZHEREHE -
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For the six months ended 30 June 2018
HZE201856A308 L2 < MEA

14. CAPITAL COMMITMENTS 14, EAREYE
At 30 June At 31 December
2018 2017
20185 F20174F
6H30H 12A31H
RMB’000 RMB'000
ARET T ARETT
(unaudited) (audited)
(REEEE) (rgz&5t)
Capital expenditure contracted for but not BN EDE  BRERREN
provided in the condensed consolidated ERTAME R ARG RERE
financial statements in respect of acquisition B E AR EARF L
of property, plant and equipment 4,012 14,804

15. INTERESTS IN ASSOCIATES

15. REFE NI 2R

At 30 June At 31 December
2018 2017
R2018%F R20174F
6H30H 12A31H
RMB’000 RMB'000
AR¥T T AREFTTT
(unaudited) (audited)
(REERT) (rz&st)

Unlisted investments in associates, at cost R ERIE LR BE QAR
B 32,120 32,120
Exchange realignment M 5, 58 B 202 193
Impairment loss on interests in associates ~ REE AR 2R Z RAEERE (10,234) =
Share of post-acquisition results el 2 B & (5,747) (4,838)
16,341 27,475
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For the six months ended 30 June 2018
HZE20185F6A30B L2/~ EA

15. INTERESTS IN ASSOCIATES (continued] 15. RBFE D7) 2 )
Details of the Group’'s associates at the end of the reporting RIEMRRER 2B E QB F15W
period are as follows: I

Proportion of issued
ordinary share capital
indirectly held by

Country/Region of
incorporation

Name of entity and operation the Group Principal activity
N RIMEBLEAR HASEFEESEEN
BEREE #h & ERTEBRR2MEE FEER
At At
30 June 31 December
2018 2017
20185 20174
6H30H 12H318
Kaixin Holdings Limited British Virgin Islands 45% 45% Investment holding
SEBIERAR LA REEBARES ERR AR
Goldpac ACS Technologies Inc. Philippines 45% 45% Personalisation
("Goldpac ACS”) service
FERE [EPNIi%
Sichuan Zhongruan Technology Ltd. Mainland China 19.68% 19.68% Smart city platform
("SCZR") (Note) [Note) i
)RR BER DB (TEIRE]) FEAM (Hfat) (Bfat) BEHTTE
Note: The Group is able to exercise significant influence over SCZR because Biat - AL B R E ) P EENE KX E
it has the power to appoint two out of the seven directors of that AREBENIPHZARER  AEEE
company under the Article of Association of that company. BERELEEEFHRE -
The Group acquired 19.68% interest in SCZR at a consideration AEBDR20F8AUARE
of RMB29,920,0000 in August 2015. Pursuant to the acquisition 29,920,000 7T &) % & Y B 1 )1l Fh X

agreements, the Group is entitled to put back the Group’s
entire interest in SCZR to the four of SCZR Shareholders
("Vendors”) under certain conditions set out in the acquisition
agreements.

During the six months ended 30 June 2018, the Group exercised
the aforesaid put option and claimed to the court in PRC to
ask the Vendors to carry out their obligations pursuant to the
acquisition agreements. On 7 August 2018, the court case
has been finalised at the first instance that the Vendors is
obligated to buy back the Group's entire interest in SCZR at a
consideration of RMB29,920,000 together with interest at 10%
per annum.

As at 30 June 2018, the carrying amount of the interest in SCZR
has been tested for impairment in accordance with HKAS 36
“Impairment of Assets” as a single asset. The Group takes
into consideration the estimation of recoverable amount of the
associate and determined that an amount of RMB10,234,000 is
recognised in profit or loss as an impairment loss on interest in
an associate based on the value in use of SCZR.

19.68% s - REWEBHENET
iRk - ARG EA R P A
R (T8 BRI AREE AR M) F

L=l Sl

REE2018F 6 A30B 1L Z/~EA - &
EETFET L E R REET AP BRE
BTIREBATAA - ESRIRIBWEE G - ML
EHBITEZE - R2018FE8/87H » #%
HARDE—FH R SHERBITOE
E% - BEAEEMEBEAENDN)ISES
BiHER - B3R ARYE29,920,000 7T 144
BEFEREFFR10%TZFIE o

HE2018F6H30H - teA—HEE—&
E G RU)IFEEZNERECRES
Bt ERE3EEERMEEITRENR
Ao AREFEEETHE QAR HETAIKE
SHEWRED)IFHNERER  RE
A RM10,234,000TE AR EEE A T
2R 2 REBEET AER -
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

16. RELATED PARTY DISCLOSURES

(i)

16. BEE T E

Other than the transactions and balances with related (i)
parties disclosed elsewhere in these condensed
consolidated financial statements, during the period,
the Group has the following significant transactions with

related parties:

RABREREMBRRTAEKE
BB DR S RERND - R
AR AEEERBEHRSBHAT
ERR%

Six months ended 30 June

R6A30BLLZREA
Name of related party Nature of transactions 2018 2017
BB S B8 REMHE 20185 20174
RMB’000 RMB'000
AR®T T ARETT
(unaudited) (unaudited)
(RR&ESH) (REgeES)
Goldpac ACS Sale of machines = 1,243
HEW S
Companies controlled by Gemalto [Note):
B GemaltotZE BB AR (A73E) -
Gemalto Technologies (Shanghail Co., Ltd Purchase of materials 75,822 124,221
(2 HERR( B FERAF) BERME
Sales of materials and
provision of services = 9
5 R R R IR AR 5
Gemalto Pte. Ltd. Purchase of materials 166 27

BEEMH

Note: Gemalto is a company incorporated under the laws of the
Netherlands and its shares are listed and traded on NYSE
Euronext Amsterdam and NYSE Euronext Paris. It controlled
Gemplus International S.A., a substantial shareholder of the
Company throughout both periods, which is a limited liability

company incorporated in Luxembourg.
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For the six months ended 30 June 2018
HZE2018F6A308 L2 AR

16. RELATED PARTY DISCLOSURES (continued) 16. BB 7 I E (@)

(ii) Compensation of key management i) TEEEBAEMS
personnel
During the period, the remuneration of directors which RAHAN  REAEBTEEE
represent key management personnel of the Group was ABZEEMEWT -
as follows:

Six months ended 30 June

MR6A30RILZ<EA
2018 2017
20184 20174
RMB’000 RMB'000
AR®T R AREET T
(unaudited) (unaudited)

(REEETT) (REgFE:)

Directors’ fee EFE 360 312
Basis salaries and allowances HAH & 2k 4,339 4,523
Bonus D 334 371
Equity-settled share-based payments NEREERNRG 718 755
Retirement benefits scheme contributions iR R 4& F|5+ 21 £ 7 28 36

5,779 5,997

17.FAIR VALUE MEASUREMENT OF 17. €EBMTANRIAEEE
FINANCIAL INSTRUMENTS

(a) Fair value of the Group’s financial assets (a) BAABEEE RN
that are measured at fair value on a FEEBETREEND AR
recurring basis EE
Some of the Group's financial assets are measured at fair rEEBLeMEENBERSE
value at the end of each reporting period. The following ARBRARBENE - URZFE
table gives information about how the fair values of ERMEEAABERNFEERN
these financial assets are determined (in particular, (BRI BB R ERFERNE AZ
the valuation technique(s) and inputs used], as well as B  URERFEARBENE
the level of the fair value hierarchy into which the fair ABEBEABAREMOBENRA
value measurements are categorised (Levels 1 to 3] BESFR(EF-—Z2=F)ELHT
based on the degree to which the inputs to the fair value M-

measurements is observable.
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17.FAIR VALUE MEASUREMENT OF 17. @a®MIENAIAEBEFE @

FINANCIAL INSTRUMENTS (continued)

(a) Fair value of the Group’s financial assets
that are measured at fair value on a

recurring basis (continued) (/&)
. Level 1 fair value measurements are those derived LAnBEFEEFER
from quoted prices (unadjusted) in active market for $HH§FIE1§F\\/§E&W%

identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

J Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

3R E RIS 3 2 -

F_RARBEFERER
BE-RRENREN B
EXBBEEER(PIMER)X
R (FI R ERFTEMS)
AEBANBARIETE R

BE=BAAEENEEEE
75 5 o PR 452 200 T B
#7545 R (7 AT BR 8 A
BB MEER A EHAK
B E -

Relationship of

Fair Significant unobservable

value Valuation techniquel(s) unobservable inputs to
Financial asset Fair value hierarchy  and key input(s) input(s) fair value

AEE HEFER EXTTUEM TABSE ABE
SREE AREE E 1 TEBRAHE BAHE HARBEZRR
Structured deposits  As at 30 June 2018: Level 3 Discounted cash flow Estimated return  The higher the
HEREMEER RMB100,000,000  #=# - future cash flows B EE estimated return,

HZ201846A308 : are estimated based the higher the fair
AR #100,000,000 on estimated return, value, vice versa

and discounted at a
rate that reflects the

credit risk of various
counterparties.
Renyn
- KRB RREBERTE
BETTRRME A E
ERRBHBLIREAR -
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17.FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a) Fair value of the Group’s financial assets

that are measured at fair value on a

recurring basis (continued)

Reconciliation of Level 3 Measurement

The following table presents the reconciliation of Level 3

Measurement of the financial assets:

(a)

AR & B S E R R

For the six months ended 30 June 2018
HZE2018F6A308 L2 AR
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TREJNNEZRMEENE=NE

RMB'000

ARETTT

At 1 January 2017 201791 A18 -
Net gain on financial assets BRLEEF W 1,456
Purchase of financial assets BESRAE 557,000
Redemption of financial assets fBEOlEmAE (558,456)
At 30 June 2017 201796 A30H =
At 1 January 2018 20181418 -
Net gain on financial assets SRLEEF s 4,658
Purchase of financial assets BESRAE 595,000
Redemption of financial assets Bl mEE (499,658)
At 30 June 2018 72018 6 A30H 100,000

There were no transfers into or out of Level 3 during both

periods.

The total gains or losses for the period included a realised
gain of RMBA4,658,000 relating to financial assets that are
measured at fair value at the end of each reporting period
(for the six months ended 30 June 2017: an unrealised
gain of RMB1,456,000). Such fair value gains or losses are

included in “other income”.

RABARNGEEAE=RAHE
=RE -

BHARAKRSREEAESRHREH
REAARBEFENEREE
BEERWU=E ARL6580005T
(REZ2017F 6 A308 L2 /<@
R AERUzZEARE,456,000
TL) e AR BEEHELENKE
SETRET A [ E A JIE »
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For the six months ended 30 June 2018
HE2018F6A30R L2 EA

17.FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a) Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis (continued)

Fair value measurements and valuation processes

The board of directors of the Company has set up a
valuation management team, which is headed up by the
chief financial officer of the Company, to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the
Group engages third party qualified valuers to perform
the valuation. The valuation management team work
closely with the qualified external valuers to establish
the appropriate valuation techniques and inputs to the
model. The chief financial officer reports the valuation
management team’s findings to the board of directors
of the Company when needed to explain the cause of
fluctuations in the fair value of the assets and liabilities.

Information about the valuation techniques and inputs
used in determining the fair value of various assets and
liabilities are disclosed above.

(b) Fair value of financial instruments at
amortised costs

The management of the Group considers that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values at the
end of each reporting period.

Goldpac Group Limited € EHRZERERAT
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(b)

RAABEERIGEBE

ARAEZGCRIBERMB
EEENKREEBEEER/)ME U
REBENDARBEFEMBET
EM B AR o

X —BEEHBENQAAEBE
5 - RS EE R RS IS
BORISUR - B EZENRE L&
ABE AEEEBFEAEENS
=hhEMETEE - REEE
EENEEAEE I ERD
BUAE ERBEENEENDE
MBABBERYAERE - BF
MBEERVERRAARFESTS
BEREEEEE/DENTRS
R UBEBEEMBEAAEE
HPHFREA -

RESHEERBELAABEM
P 5 (8 77 0% I A A 00 B A BUR
ZHEEREN LAKE -

REBHERTTTENSHT
BENAREE
Z'S;EK@EEEJEWL/ 'E/\/_1.$&Lt
HARZEHEXANREREES B
BRENEREEREREBEN
REBEEEALBEMAS



’%ﬁs :Z Goldpac

EHAERFEZRERLA
GOLDPAC GROUP LIMITED




	封面

	目錄

	企業資料

	業績聚焦

	管理層討論及分析

	企業管治及其他資料

	簡明綜合財務報表審閱報告

	簡明綜合損益及其他全面收入表

	簡明綜合財務狀況表

	簡明綜合權益變動表

	簡明綜合現金流量表

	簡明綜合財務報表附註

	封底




