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Performance Highlights

TOTAL CURRENT ASSETS

REBEEHT
RMB'000
AR T T
0,
i 2020 +2.5%

2020 £ ¥ F 1,971,775

H1, 2019
2019k 2 £ 1,922,784

REVENUE OF PLATFORM AND
SERVICE SEGMENT

FERBRBFEBZRE WA
NERT R
H1, 2020 +23.8%

e rs 2248124

WLV 131,6234
2019 F 3 4

0 500,000 1,000,000 1,500,000 2,000,000 0 50,000 100,000 150,000 200,000 250,000
CONSOLIDATED RESULTS &6 ¥4
Six months ended Six months ended Change
30 June 2020 30 June 2019 #1
B Z2020% BHE2019%F
68308 1t 6HA308 1k
Z {8 A 2 7~ 18 A
RMB’000 RMB'000
AR T AR®ET T
(unaudited) (unaudited)
(REE) (REB )
Revenue WA 552,453 653,143 -15.4%
Gross Profit E F 159,093 186,202 -14.6%
Profit for the Period HA A 81,999 87,244 -6.0%
Total Comprehensive HAEEWALRE
Income for the Period 83,314 83,734 -0.5%
Net Profit Margin R 2 14.8% 13.4% +1.4 PPs

+1.41E B 2 F

FINANCIAL POSITIONS Bf #% #f 3%

As at As at
30 June 2020 31 December 2019 Change
720205 6H30H R2019412 A31H 1

RMB’000 RMB'000

AR® T AR®ET T

(unaudited) (audited)

(REEF) (L& F &)
Total Assets BEE 2,494,545 2,635,228 -5.3%
Total Liabilities waE (533,829) (630,824) -15.4%
Net Assets BEEFE 1,960,716 2,004,404 -2.2%
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Management Discussion and Analysis

EEENWR DN

OVERVIEW

Since early 2020, the outbreak of Coronavirus disease 2019
("COVID-19") pandemic across the world has brought a profound
impact on global economic developments. Major financial
institutions around the world, which constitute the Group’s main
customers, have been affected by COVID-19 pandemic to various
extents. However, it has also boosted the demand for online solution
services and Artificial Intelligence ["A.l."] self-service kiosks. The
significant industry experiences the Group accumulated over the
years, sound disaster preparedness mechanisms established, as
well as policy supports from the local government, enabled the
Group to maintain its robust operation and production in the first
half of 2020. The Group has succeeded in continuously providing
its customers with quality products and services in a timely
manner, while at the same time maintaining an industry-leading
performance level, demonstrating the Group’s strong financial
resources, risk management capability, and the strength of ensuring
the development of new business steadily.

For the six months ended 30 June 2020 (the “Interim Period”),
the Group recorded a revenue of approximately RMB552.5 million,
representing a year-on-year decrease of approximately 15.4%, with
net profit of approximately RMB82.0 million, representing a year-
on-year decrease of approximately 6.0%. Attributable to product
portfolio restructuring, improvement on operation management
and accelerating digital upgrade, the Group's gross margin and
net profit margin have increased year-on-year by approximately
0.3 percentage point to approximately 28.8% and approximately 1.4
percentage points to approximately 14.8%, respectively.

As at 30 June 2020, the Group’'s total assets were approximately
RMB2.49 billion, which include current assets of approximately
RMB1.97 billion and a total fund of approximately RMB1.39 billion,
demonstrating its high degree of liquidity, abundant cash flow
and capital reserves, which equipped the Group with solid risk
management capability under various situations, and can provide
strong support for the Group's innovative business development and
strategic transformation.

Based on the Group's steady financial position and operating
capacity, the Board declared an interim dividend of HK3.0 cents
(equivalent to approximately RMB2.7 cents) per ordinary share (for
the six months ended 30 June 2019: HK4.0 cents, equivalent to
approximately RMB3.6 cents]).
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Management Discussion and Analysis

BEEEFWE DM

Acceleration of Group Digital Transformation and
Growth of Platform and Service Segment Business

Due to the impact of COVID-19 pandemic, the revenue from
embedded software and secure payment products segment
decreased approximately 30.5% year-on-year to approximately
RMB327.6 million, accounting for approximately 59.3% of the Group's
total revenue [approximately 72.2% in the same period in 2019).
In this segment, high value-added innovative products continue to
strengthen the differentiated competitive advantages of the Group’'s
core businesses and play a significant role in the profitability. At
the same time, the Group's platform and service segment maintains
a rapid growth, recording a revenue of approximately RMB224.8
million,
23.8%,
revenue (approximately 27.8% in the same period in 2019).

representing a year-on-year increase of approximately
accounting for approximately 40.7% of the Group’s total

The need for “contact-free” services due to the impact of COVID-19
pandemic has brought urgent demand for online fintech services.
Businesses such as system solutions, A.l. self-service kiosks, data
processing and logistics services under the platform and service
segment have gained new opportunities for product upgrading and
development through digital technology. At the same time, the Group
follows the policy guidance by the government and the financial
industry, to further improve its online, digital and intelligent fintech
related services, accelerate its own digital strategic transformation
and industry efficiency, and provide a full range of online services
for business process to more financial institutions.

The enterprises’ comprehensive capabilities dealing with the crises
were tested by COVID-19 pandemic. The Group has responded
efficiently and satisfied “the requirements of pandemic prevention
and control, orderly resumption of work and production”. The
Group has also assumed its social responsibility under the
pandemic through the realisation of promoting production and
stable employment. Furthermore, the Group spread the knowledge
of pandemic prevention and control among personnel who have
returned to work, so as to strengthen the Group’s defense against
the disease. The Group will carry out its initial mission in the field
of fintech and continue to create value for its customers.

Goldpac Group Limited £ EBEEZRER AT
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Management Discussion and Analysis

OUTLOOK

Under the influence of COVID-19 pandemic, “contact-free” economic
activities have become increasingly popular globally. The Chinese
government has proposed a massive economic stimulus plan by
accelerating the construction of new infrastructure. Since 2020, in
order to effectively curb the spread of COVID-19 pandemic, “contact-
free” economic activities are increasingly widely used in China.

Since the beginning of this century, digital transformation
has constantly changed the economic structure and industry
development mode, and the digital transformation of the financial
industry has always been the focus of continuous investment by
industry leaders. China's major and medium-sized banks are also
closely following the trend of industry development and continuing
to increase investments in fintech. The annual investment scale and
its proportion to revenue are still expanding.

With the change of global environment, the Group has conducted
a comprehensive review on its strategies in a timely manner, with
a focus on the development needs of the digital transformation
from core customers, and has put forward the development vision
of "Becoming a Trustworthy Provider for Fintech Products and
Services”. Three strategic directions, namely “Consolidation of Core
Business Advantages”, “Efficient Expansion of Fintech Business
Portfolio”, and “Expansion of Overseas Markets”, are formulated
with feasible strategic action.

1. Consolidation of Core Business Advantages

Firstly, continuing to enhance the advantages of product
differentiation, so as to enhance the competitiveness of
the core business market and stabilise product value. To
cater for the social and cultural trend of end customers in
pursuit of personalisation, the Group has further increased
the investment in research and development of personalised
products, and has built the capabilities to personalise
products in areas of fashion, cultural and creative products,
personal customisation products and other aspects, so as
to support bank customers to enhance market competitive
advantage to attract end customers more efficiently. Through
the continuous creation of value for core customers, the Group
thereby maintains a leading position in the core business area.
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Management Discussion and Analysis

BEEEFWE DM

Secondly, enriching the application scenario of core products
and broadening the source of value creation. The embedded
software and secure payment products meeting the financial
security standards have been widely used in banking
industry. They can be extended to the application scenarios
of consumer-based enterprises and industry management, in
order to maximise the value creation potential of core business
advantages.

Thirdly, through the continuous digital upgrading of operation,
the Group aims to improve the operation efficiency and
growth of customer value. Accelerating automation and
digitisation upgrading, establishing an efficient internal
operation system, building a digital sales and service platform,
efficient interaction channels with customers, form the basis
to enhance customer stickiness and lay the foundation for
enhancing customer value.

Efficient Expansion of Fintech Business Portfolio

Firstly, enhancing the strength of A.l. self-service kiosks. In
view of the development trend of “contact-free” social and
economic form, the Group will further increase the investment
in scientific and technological research and development,
establish a wide collaboration with industry partners, and
strives to create multi-scenario A.l. self-service kiosks to
specifically meet “contact-free” business demand from banks,
government, social security and other industries, so as to
achieve the rapid improvement of the strength of A.l. self-
service kiosks field.

Secondly, providing digital technology to the bank card
business operation. Over the years, the Group has
accumulated technical and service strength in the professional
fields of security data processing, personalised card
customisation system, card issuing system operation, card
issuing center operation and so on, which will enable the
realisation of more scenarios applications. This allows more
diversified and customised service needs during the process
of digital operation of bank card business to be met through
technology.

Thirdly, establishing efficient and innovative fintech and
creating new business resources. Relying on years of
experience in serving customers in the finance industry, the
Group has formed a range of products and standards. At the
same time, the Group will carry out extensive collaboration in
the field of fintech ecosystem and jointly develop high-quality
fintech products to create a continuous business resources of
fintech innovation.

Goldpac Group Limited £ EBEEZRER AT
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Management Discussion and Analysis

Keep up with the Pace of the Global Economic
Recovery and Continue to Promote the
Expansion of Overseas Markets

In the first half of 2020, the Group’s overseas business
development has met tough challenges due to global outbreak
of COVID-19 pandemic. Revenue from overseas market
recorded approximately RMB42.6 million, accounting for
approximately 7.7% of the Group’s total revenue. The Group
will be well prepared to keep up with the pace of global
economic recovery and continue to expand its overseas
market.

Firstly, the Group will fully utilise digital solutions to expand
overseas customers base. By utilising the core business
advantage, the Group will establish digital sales and service
platform and cooperate with marketing team to acquire more
target customers in a wider market area.

Secondly, the Group will strengthen the exportation of leading
fintech products to increase the value of each of its customer.
At present, China’s fintech and product quality have secured
a leading position at an international level, and have become
the target for financial peers in many markets and regions to
emulate. Tapping into the Group’s well-established overseas
sales channels and leading marketing capabilities, the Group
will focus on the needs in digital transformation of overseas
bank customers, and extensive business cooperation will
enable integrating China’s leading fintech products and the
cross-selling between bank customers in order to effectively
enhance customer value.

Looking ahead to the future, the Group will continue to
focus on the digital transformation needs of its customers
and fintech business areas with significant scale and
potential. Increasing investment in technology research and
development and strengthening collaboration in the field of
fintech ecosystem will enhance the Group’s product capacity
and market strength. At the same time, in light of tremendous
opportunities in the Guangdong-Hong Kong-Macao Greater
Bay Area, the Group will make full use of its geographical
advantages, further strengthen its channel capacity for
opening up and leverage on the rapid development of financial
technology capabilities in Mainland China, to implement its
strategic deployment.
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Management Discussion and Analysis

BEEEFWE DM

SUBSEQUENT EVENTS

Since COVID-19 pandemic outbreak in 2020, a series of
precautionary and control measures have been and will continue
to be implemented across the Mainland China. The Group has
maintained its operations during the outbreak. The Group will pay
close attention to the development of COVID-19 pandemic outbreak
and evaluate its impact on the financial position and operating
results of the Group.

MBRER

20205 M BEMARIBEREZR  FENA
WEE M A& EE E— F5IAB Rz
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Save as disclosed above, no material events occurred subsequent [ b it 3% B 4D - B20205 6 A30H & A A Hf
to 30 June 2020 and up to the date of the Interim Report. WMEBMAMEBEBEREHFEAE -
DIVIDENDS R E
Six months ended 30 June
B Z6A30H 1L 2 <18 A
2020 2019
20205 20194F
RMB’000 RMB'000
AR® T ARET T
(unaudited) (unaudited)
(REES) (REEEE)
Dividends ®’E
2019 Final — HK10.0 cents per ordinary 2019F FERH — FREAK
share based on 833,561,000 shares 10,010 - £ 72833,561,000%
(declared on 23 March 2020) (FA2020F3823HE K)
(2018 Final — HK10.0 cents per ordinary (2018 FEXRE — BFR LT BR
share based on 833,561,000 shares VB #10.010 - EE54833,561,0000%
(declared on 15 March 2019)) (FR2019F3815BE JK)) 75,938 73,150
2019 Special — HK6.0 cents per ordinary 2019F FEHRRKRE — BREB
share based on 833,561,000 shares A A #6010l - E52833,561,000
(declared on 23 March 2020) (7 2020%3A23B T R)
(2018 Special — HK6.0 cents per ordinary (2018F FERFHIKRE — R EE
share based on 833,561,000 shares A% B #6.010L - E 52833,561,000%
(declared on 15 March 2019)) (FR2019F3815BE JK)) 45,563 43,890

Subsequent to the end of the Interim Period, the Board has
resolved to declare the payment of an interim dividend of HK3.0
cents [equivalent to approximately RMB2.7 cents] per ordinary
share, amounting to approximately RMB22,379,000 in aggregate
with reference to the number of issued shares as at the end of the
Interim Period [(for the six months ended 30 June 2019: HK4.0 cents
(equivalent to approximately RMB3.6 cents) per ordinary share,
amounting to approximately RMB29,935,000). The interim dividend
will be paid to the shareholders whose names appear on the register
of members of the Company at the close of business on Friday, 4
September 2020.

Goldpac Group Limited £ EBEEZRER AT
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Management Discussion and Analysis

CLOSURE OF REGISTER OF MEMBERS

In order to determine who are entitled to the interim dividend, all
transfer documents accompanied by the relevant share certificates
must be lodged with the Company’s Share Registrar in Hong Kong,
Tricor Investor Services Limited, at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration by 4:30 p.m.
on Tuesday, 1 September 2020. The register of members of the
Company will be closed from Wednesday, 2 September 2020 to
Friday, 4 September 2020, both days inclusive, during which period
no transfer of shares will be registered. The dividend will be paid
on Friday, 18 September 2020 to the shareholders whose names
appear on the register of members of the Company at the close of
business on Friday, 4 September 2020.

USE OF PROCEEDS RAISED FROM THE INITIAL
PUBLIC OFFERING

The Company’'s shares were listed on the Main Board of the
Stock Exchange on 4 December 2013 with net proceeds from the
global offering of approximately RMB975.0 million (after deducting
underwriting commissions and related expenses). As at 30 June
2020, the Company has utilised approximately RMB821.0 million
for the purposes of production capacity expansion, research and
development of innovative product and service, investment in
associates and acquisition, market expansion outside of China,
working capital supplementation and other general corporate
purposes. The balances of the net proceeds were deposited in the
bank account. The Company has utilised and will utilise the net
proceeds pursuant to the purposes and the proportions as disclosed
in the prospectus of the Company dated 22 November 2013 based
on the business needs of the Company and the prevailing market
condition.

SHARE CAPITAL

As at 30 June 2020, details of movements in the share capital of the
Group are set out in Note 17 to the condensed consolidated financial
information of the Group for the six months ended 30 June 2020 on
page 55 of this Interim Report.

SIGNIFICANT INVESTMENTS

The Group had no significant investments for the six months ended
30 June 2020.
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Management Discussion and Analysis

BEEEFWE DM

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group plans to utilise its own funds and bank loan of
approximately RMB106.0 million for the purpose of construction of
“Zhuhai Fintech Center” during the second half of 2020.

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURE

The Group had no material acquisitions and disposals of
subsidiaries, associates and joint ventures for the six months ended
30 June 2020.

LIQUIDITY AND FINANCIAL RESOURCES

By assuming a conservative financial management attitude, the
Group continued to maintain a healthy financial position.

As at 30 June 2020, the Group’s total amount of bank balances
and cash, fixed bank deposits and pledged bank deposits was
approximately RMB1,269.6 million [as at 31 December 2019:
approximately RMB1,437.1 million], of which approximately RMB597.1
million (as at 31 December 2019: approximately RMB770.1 million]
was denominated in RMB, accounting for approximately 47.0% of the
aggregate amount, and approximately RMB672.5 million (as at 31
December 2019: approximately RMB667.0 million) was denominated
in USD, HKD and other currencies, accounting for approximately
53.0% of the aggregate amount.

As at 30 June 2020, the Group's financial assets at fair value
through profit or loss [("FVTPL’]), amounting to approximately
RMB121.4 million, was the principle-guaranteed structured deposits
issued by banks, among which approximately RMB10.2 million was
in China Construction Bank Corporation, approximately RMB50.5
million was in Bank of Communications Corporation Limited, and
approximately RMB60.7 million was in the Agricultural Bank of China
Limited.

As at 30 June 2020, the Group’'s amount of trade receivables
was approximately RMB412.0 million (as at 31 December 2019:
approximately RMB328.3 million), with an increase by approximately
25.5% compared with that as at 31 December 2019. It is the industry
practice that the settlement of trade receivables peaks around the
end of year.
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Management Discussion and Analysis

As at 30 June 2020, the Group’s total current assets amounted
to approximately RMB1,971.8 million (as at 31 December
2019: approximately RMB1,922.8 million), with an increase by
approximately 2.5% compared with that as at 31 December 2019.

As at 30 June 2020, the Group’s current ratio was approximately 4.0
(as at 31 December 2019: approximately 3.2), representing a high
liquidity.

As at 30 June 2020, the Group’s bank borrowings amounted to
approximately RMB14.0 million [as at 31 December 2019: Nil) with a
floating interest rate of 4.75% per annum. As at 30 June 2020, the
Group’'s gearing ratio (gearing ratio is equivalent to total liabilities
divided by total assets) was 21.4% (as at 31 December 2019: 23.9%].

TREASURY POLICIES

The Board monitors the use of funds, and exercises financial control
through financial policies such as fund management measures, to
ensure the safety, liquidity and profitability of funds.

CURRENCY EXPOSURE

In terms of currency exposure, the majority of the Group’'s sales
were denominated in RMB, USD and HKD while the majority of
operating expenses and purchases were denominated in RMB with
portions in USD and HKD. The Group manages its foreign currency
risk by closely monitoring the fluctuation of foreign currency rates.

CAPITAL EXPENDITURE

For the six months ended 30 June 2020, the Group’s capital
expenditure was approximately RMB33.8 million (for the six months
ended 30 June 2019: approximately RMB41.1 million). The capital
expenditure includes expenses incurred in connection with fixed
assets and the construction in progress.

CAPITAL COMMITMENT

The aggregate capital commitment of the Group as at 30 June 2020
was approximately RMB123.4 million (as at 31 December 2019:
approximately RMB24.8 million). Such increase was mainly due to
the construction of “Zhuhai Fintech Center”, which is currently in
process.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no material contingent liabilities.
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Management Discussion and Analysis

BEEEFWE DM

PLEDGED ASSETS

As at 30 June 2020, bank deposits of approximately RMB209.1
million (as at 31 December 2019: approximately RMB156.0 million)
were pledged to secure the bills payables. Certain construction
in progress and right-of-use assets with total carrying values
of approximately RMB127.6 million as at 30 June 2020 (as at 31
December 2019: Nil) were pledged to secure the bank borrowings.

CONTINUING CONNECTED TRANSACTIONS

During the six months ended 30 June 2020, the Group did
not purchase from Gemalto N.V. ("Gemalto”]). The decrease in
purchasing volume is attributable to the Group's high commitment to
self-driven R&D by launching proprietary embedded chip operating
system to diversify its chip supplies. As such transaction was and
will continue to be conducted in the ordinary and usual course
of business and on normal commercial terms, and each of the
applicable percentage ratios (other than the profits ratio] for such
transaction calculated in accordance with Rule 14.07 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the "Listing Rules”] was and is expected to continue
to be below 0.1% on an annual basis, such transaction falls within
the de minimis threshold as stipulated under Rule 14A.76 (1] of
the Listing Rules and is fully exempt from the reporting, annual
review, announcement and independent shareholders’ approval
requirements.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities.

ENVIRONMENTAL, SOCIAL AND CORPORATE
GOVERNANCE

The Group is committed to maintaining high levels of environmental,
social and governance standards to ensure sustainable development
of its business. During the six months ended 30 June 2020,
the Group's environmental, social and governance ("ESG")
management team had managed, monitored, and recommended
on environmental, social and governance aspects continuously. An
ESG report for the year 2019 had been prepared with reference
to Appendix 27 of the Listing Rules “Environmental, Social and
Governance Reporting Guide” and had been published on the
Company’s and the Stock Exchange’'s websites.
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Management Discussion and Analysis

As at the date of the Interim Report, the Group has complied
with all relevant laws and regulations in relation to its business
including health and safety, workplace conditions, employment and
the environment in all material aspects. The Group encourages
its employees, customers, suppliers and other stakeholders to
participate in environmental and social activities.

The Group maintains close relationships with its employees. The
Group also enhances the cooperation with its suppliers and provides
high quality products and services to its customers to ensure
continued and sustainable development.

HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2020, the Group had a total of 1,647 employees (as
at 31 December 2019: 1,711), with a decrease of 64 employees as
compared to those as at 31 December 2019. For the six months
ended 30 June 2020, the staff cost was approximately RMB84.0
million (for the six months ended 30 June 2019: approximately
RMB95.1 million].

Human resources are one of the Group’s most important assets.
In addition to offering competitive remuneration and welfare
packages, the Group is also committed to providing specialized and
challenging career development and training programs. Generally,
a salary review is conducted annually. The Group also adopted the
pre-IPO share option scheme, the share option scheme and the
share award scheme to motivate prospective employees. Apart
from basic remuneration, for employees in the Mainland China,
the Group makes contributions towards employee mandatory
social security, pensions, work-related injury insurance, maternity
insurance and medical and unemployment insurance in accordance
with the applicable laws and regulations of the Mainland China.
The Group also provides full coverage of housing provident fund
contributions as required by local regulations in the Mainland China.
For overseas employees, the Group makes contributions towards
relevant insurance scheme as required by the local regulations.
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Directors

S

DIRECTORS

The Board is consisted of nine Directors, including six executive
Directors and three independent non-executive Directors. The
following table sets forth certain information relating to the

Directors:
Name Age
A Fir

=235

EECHNRESFTEN BREAZATE
FOZRBUFRTEST U IERBRRS
BB

Position in the Group

£ B B 3

Executive Directors

BITES

LU Run Ting 66
HOU Ping 60
&

LU Runyi 62
=Rk

WU Sigiang 48
RE R

LING Wai Lim 33
& B B

LI Yijin [Note/ 50

F 5 (H L)

Independent Non-executive Directors
BYFHTES

MAK Wing Sum Alvin 67
YE Lu 57
S

YANG Geng 45
% &

Note:  Ms. LI Yijin was appointed as an executive Director with effect from 18 May

2020.

Goldpac Group Limited £ EBEEZRER AT

Chairman & Executive Director

FREMITES

Executive Director & Chief Executive Officer

HITEERERATE

Executive Director & Senior Vice President

BWITESERaREIRH

Executive Director & Chief Operating Officer

WITEEFREFELR

Executive Director

WMITES

Executive Director & Chief Audit Executive &
Company Secretary

HITES B RLARAME

Independent Non-executive Director
BIYFBITES
Independent Non-executive Director
BIYFBITES
Independent Non-executive Director

BIYFBITES

Kt ZFHELTHN2020F58188EZTANTE
$ o



Newly-elected Executive Directors

Ms. LI Yijin (£ 5 #), aged 50, is the chief audit executive of the
Company and company secretary, and joined the Group in 2001.
Ms. LI has approximately 25 years of experience in the accounting,
auditing and financial reporting matters. Ms. LI was the financial
controller of the Company from 2004 to 2012, and has been
appointed as a director of Sichuan Zhongruan Technology Ltd.
("SCZR") since 2011, and was the chief financial officer of the
Company from 2012 to April 2019, and has been designated as the
chief audit executive of the Company since May 2019.

Ms. LI received an Executive Master of Business Administration
degree from the Hong Kong University of Science & Technology
in November 2012. Ms. LI has been a member of CPA (Certified
Public Accountants) Australia since October 2004, a Fellow of CPA
Australia (FCPA] since May 2020, and the Hong Kong Institute of
Certified Public Accountants since May 2013. Ms. LI had not been
a director of any other listed companies in Hong Kong or overseas
in the past three years.

Directors

==
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Corporate Governance and Other Information

SEEARAER

CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving good corporate governance
standards.

The Board believes that good corporate governance standards
are essential in providing a framework for the Group to safeguard
the interests of shareholders and to enhance corporate value and
accountability.

The Company has adopted the code provisions (the “Code
Provisions”] as set out in the Corporate Governance Code (the "CG
Code”) contained in Appendix 14 to the Listing Rules.

The Board is of the view that the Company has complied with all the
Code Provisions set out from time to time in the CG Code throughout
the six months ended 30 June 2020.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”) as
set out in Appendix 10 of the Listing Rules as its code of conduct
regarding directors’
confirmed, following specific enquiries made by the Company, that
they have complied with the Model Code throughout the six months
ended 30 June 2020.

securities transactions. All Directors have
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Corporate Governance and Other Information

INCENTIVE SCHEMES

(a) Share Option Scheme

The share option scheme was adopted pursuant to a written
resolution passed by the shareholders of the Company on 15
November 2013 (the "Share Option Scheme”) for the primary
purpose of recognising and acknowledging the contributions of
any full-time or part-time employees, executives or officers,
any Directors, any advisors, consultants, suppliers, customers
and agents of the Group, or such other persons who, in the
sole opinion of the Board, will contribute or have contributed
to the Group, and the principle terms are as follows:

(i) The maximum number of shares in respect of which
options may be granted shall not exceed 10% of the total
number of shares in issue at the date of listing of the
shares of the Company on the Main Board of the Stock
Exchange;

(i) The maximum entitlement of each eligible participant in
any 12-month period up to the date of offer to grant shall
not exceed 1% of the shares in issue as at the date of
offer to grant; and

(i) Options granted should be taken up on payment of
HKD1.0 by the grantee. The exercise price is determined
by the Directors of the Company at their discretion and
will not be lower than the highest of: (a) the closing
price of the ordinary shares on the Stock Exchange
at the offer date, which must be a trading day; (b) the
average closing price of the ordinary shares on the
Stock Exchange for the five business days immediately
preceding the offer date; and (c) the nominal value of the
Company’s share.

For the six months ended 30 June 2020, no options were
granted or agreed to be granted pursuant to the Share Option
Scheme. As at the date of the Interim Report, there was no
outstanding option under the Share Option Scheme.

Assuming all options under the Share Option Scheme have
been granted, the total number of shares available for
issue under the Share Option Scheme shall be 80,000,000,
representing approximately 9.6% of the total number of shares
of the Company in issue as at the date of the Interim Report.

Subject to early termination by the Company in general
meeting or by the Board, the Share Option Scheme shall be
valid and effective for a period of ten years from the adoption
date.
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Corporate Governance and Other Information

TREARHEMER

(b)

Share Award Scheme

The Company adopted a share award scheme [the “Share
Award Scheme”) on 30 November 2015 (the “Adoption Date”)
with a duration of 15 years commencing from 11 December
2015. The objectives of the Share Award Scheme are to (i)
align the interests of any employee, adviser, consultant,
agent, contractor, client or supplier of any member of the
Group whom the Directors in their sole discretion consider
may contribute or have contributed to the Group [the
“Participants”); (ii] recognise and motivate the contribution
of the Participants and to provide incentives in retaining the
Participants for future operation and development of the
Group; and [iii] attract suitable personnel for the long-term
growth and further strategic expansion of the Group.

The Company has engaged BOCI-Prudential Trustee Limited
(the "Trustee”) to administer and hold the Company’s shares
before they are vested and transferred to the Participants. The
Trustee purchases the Company’'s shares being awarded from
the open market with funds provided by the Company by way
of contributions.

In May 2017, the Group granted 10,374,000 shares under the
Share Award Scheme to the Participants. The shares awarded
shall be vested in three years on each anniversary of the first
vesting date, which is 26 November 2017, in equal portions.
The estimated fair value of the shares award granted at the
grant date were approximately HKD27,564,000 (equivalent to
RMB24,239,000] based on the market price of the relevant
shares at the grant date.

As at 31 December 2019, all these shares were either vested
or forfeited; for which a total of 4,380,000 shares of the
Company were held by the Trustee at the year end date.

During the six months ended 30 June 2020, the Trustee
acquired 3,766,000 ordinary shares of the Company (for the
six months ended 30 June 2019: Nil) for a total consideration
of RMB5,501,000, and no shares were granted to employees
under the Share Award Scheme during the period. The Group
did not recognise any expense for the six months ended 30
June 2020 in relation to the share awards granted by the
Company (for the six months ended 30 June 2019: recognised
total expenses of RMB1,613,000).

As at 30 June 2020, 8,146,000 shares of the Company under
the Share Award Scheme were held by the Trustee.
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Corporate Governance and Other Information

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with a set of written terms of reference made in
compliance with the CG Code. At the date of the Interim Report,
the Audit Committee comprises three independent non-executive
Directors, namely Mr. MAK Wing Sum Alvin (Chairman], Ms. YE
Lu and Mr. YANG Geng. The Audit Committee of the Company has
reviewed the Interim Report.

DIRECTORS® AND CHIEF EXECUTIVES’
INTERESTS

As at 30 June 2020, the interests of the Directors and Chief
Executives in the shares, underlying shares of equity derivatives
and debentures of the Company and its associated corporations
(all within the meaning of Part XV of the Securities and Futures
Ordinance ("SFO")) which are required to be disclosed in accordance
with the Listing Rules were detailed below:
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Mr. LU Run Ting
(Chairman] Interest of Controlled Corporation?® 299,759,422 shares (L) 35.96%
EREERE(ERE) R R B s 299,759,422 0% (L)
Beneficial owner!?t 1,740,000 shares (L] 0.21%
X as A0 1,740,000/% (L)
Mr. HOU Ping Beneficial owner® 12,000,000 shares (L] 1.44%
EFRE Zm AL 12,000,000 % (L)
Mr. LU Runyi Beneficial owner'® 48,321,000 shares (L] 5.8%
EEhEE AW 48,321,000% (L)
Mr. WU Sigiang Beneficial owner® 725,004 shares (L] 0.09%
REBEE Al 725,004 0% (L)
Mr. LING Wai Lim Beneficial owner® 16,000 shares (L) 0.00%
B B BR B Zm Al 16,000A% (L)
Ms. LI Yijin Beneficial owner!” 2,044,000 shares (L] 0.25%
FHELL Zwm AT 2,044,0000% (L)

Interim Report 2020 — T =T F R HEisR &



22

Corporate Governance and Other Information

TEERREMER

(1

(2)

(3)

(4)

(5]

(6)

(7)

The letter “L" denotes the Directors’ long position in the shares of the Company
or the relevant associated corporation.

Mr. LU Run Ting's interests are consisted of: (i) 299,759,422 shares are held
by GIHL, which is wholly-owned by Chairman LU, accordingly, Chairman LU
is deemed to be interested in GIHL's interest in the Company by virtue of the
SFO; and (i) 740,000 shares issued by options granted under the Pre-IPO Share
Options Scheme (this scheme has expired on 3 December 2019) exercised on
29 July 2015; and his interests in 1,000,000 shares as beneficial owner.

Mr. HOU Ping’s interests are consisted of: (i) 300,000 shares issued by options
granted under the Pre-IPO Share Option Scheme [this scheme has expired
on 3 December 2019] exercised on 25 August 2015; and (ii] 1,200,000 shares
awarded on 26 May 2017 under the Share Award Scheme; [iii) 10,500,000
shares transferred from GIHL [being a controlling shareholder of the Company
and wholly-owned by Chairman LUJ) on 10 June 2020.

Mr. LU Runyi’s interests are consisted of: (i) 2,120,000 shares and 45,000,000
shares respectively transferred from GIHL (being a controlling shareholder
of the Company and wholly-owned by Chairman LU) on 20 March 2015 and 10
June 2020; (i) 400,000 shares issued by options granted under the Pre-IPO
Share Option Scheme [this scheme has expired on 3 December 2019) exercised
on 25 August 2015; and [iii) 801,000 shares awarded on 26 May 2017 under the
Share Award Scheme.

Mr. WU Sigiang's interests are consisted of: (i) 130,000 shares as beneficial
owner; and (i) 801,000 shares awarded on 26 May 2017 under the Share Award
Scheme, and because of the expenses caused by this scheme, 205,996 shares
was deducted on 26 November 2019 which was the final vesting date.

Mr. LING Wai Lim holds 16,000 shares as beneficial owner.

Mr. LI Yijin holds 2,044,000 shares as beneficial owner.

Goldpac Group Limited £ EBEEZRER AT

W)

(2)

(3)

(4)

(5)

(6]

(7)

LREXEFRAQFRABOEBZERN S
FENEE -

EEEX4 2B (| BEREME
299,759,422 - Me H ZRBEHEEEE2EH

FE REEFRBEGRD  EXFHRS
FEREREEBMFLARARSTHERE

25 A M) R2015F 78298 @BITHE EH X AR
BERE RSB (ZEEIE R2019F12A3A
B HY) BATRX D 740,0000 A RIEABF AR E
#71,000,0000% °

BEEEZEZBE  (1R2015F8A258 R B
TEERAREERERET S GXFTEER
2019412 A3H B 87) % 17 A% 19300,000/% : A &
[ii]ﬁézowisﬂzsaﬂ&@éﬁﬁﬁ%iwﬁ%ﬂxm
1,200,0000% : (iii) A20204F06 B10R Z:E N & #B
EEBRARRRAZERBE YTHEXZFE2E
#%)10,500,0008% -

ERHEEEZEZBEE 195 Jﬁé2015¢3ﬁ
208 M2020F06A10BE D Rl 2@ e HiER
B(RAR 2 ERBRE Imfzriéﬁﬁm
2,120,0008% #145,000,0000% : (i) R 20154E8 A 25
HBBRITEERAFRESATERENE (%atd
B R20194 12 A3E B H) 3 17 A% 15 400,0004% :
PA K (i) PR 2017E5 R26 B D S B 5T &l T I F
A% 19 801,000 °

REMAECHERE (FAZEZARESR
130,0000% ¢ LA R (i) 74201745 A 26 B B 17 48 Bh &t
BT TR 19801,0008% + I A #% & 8 &= 4 &9 48
BEA R2019F11A8268 BI&%—E&ET
A - %5 205,9968% -

EHEAEERZZ AFEHE16000/
FHEZTIEAT = A A2,044,0000 °



SUBSTANTIAL SHAREHOLDERS’

The register maintained by the Company pursuant to the SFO
the following persons and
corporations had interests in the shares or underlying shares in the

recorded that, as at 30 June 2020,

Corporate Governance and Other Information

INTERESTS

ERERREMER

FERRER

BEARAREKBEALBEKEHNMER ZE
SO - 72020668308 C THI AT FMAF
BEARNB RO IBEER D 2R

Company:

Approximate

percentage of the

Company’s issued

ordinary shares

Number of SR NN

Name Capacity/Nature of Interests shares held"” ERTEER

% 5 MisHE F IR B BT

Mr. LU Run Ting Interest of Controlled Corporation?? 299,759,422 shares (L) 35.96%

EFEXLE 22 ) O B 4 2R 20 299,759,422R% (L)

Beneficial Qwner?i 1,740,000 shares (L] 0.21%
Xz A @00 1,740,000 A% (L)

Ms. ZHANG Jian Spouse® 301,499,422 shares (L) 36.17%

KLt [ 301,499,422 (L)

Agende des participations Interest of Controlled Corporation® 152,931,181 shares (L) 18.35%

de U'Etat ("APE") 2=l 0 [ A 152,931,181 % (L)

Notes: Mot -

(1) The letter “L" denotes a person’s long position in the shares of the Company (1) MLIREEBEBATRBROKAEEIEREKE AR
or shares of the relevant Group member. ROFFHGTAE -

(2) Mr. LU Run Ting's interests are consisted of: (i) 299,759,422 shares are held  (2) EERELAEZRZRE (I BEBEMZ
by GIHL, which is wholly-owned by Chairman LU, accordingly, Chairman LU 2997594220 - Me R EHEHE TR EHE
is deemed to be interested in GIHL's interest in the Company by virtue of the Bt BREFHRBEGH  EXEHESE
SFO; and i) 740,000 shares issued by options granted under the Pre-IPO Share ER e BREBBEMBEZARRE=PHES#E
Options Scheme (this scheme has expired on 3 December 2019) exercised on 0 LA R R2015F7TA29B @BITHEERAR
29 July 2015; and his interests in 1,000,000 shares as beneficial owner. BERERER (A E B R2019F12A3H

2IH)) #ATRR1D740,0000% - A RIERZHEARE
#1,000,0000%

(3) Ms. ZHANG Jian, the spouse of Chairman LU, is deemed to be interested in (3 REZTREFEORESB  REESFKBER

Chairman LU’s interests in the Company by virtue of the SFO. Pl WMBREREEEAHFNEARAAERTHES
R e
(4] The disclosed interest represents the interest in the Company held by Gemplus (4] Fr # % # 2% A Gemplus International S.A.

International S.A. ("GISA"], which is wholly-owned by Gemalto. Based on the
disclosure of interests forms filled by Thales, Gemalto is owned by Thales as
to 85.51% and Thales is owned by APE as to 35.68%. Therefore, APE is deemed
to be interested in GISA’s interest in the Company by virtue of the SFO.

([GISA]) FT# AN AR # %  MGISAGemalto®
BEWA - BIEdAThales ERH B EEZ RS
Thales# B Gemalto 85.51% & B& {5 + B R + APE
FE A Thales 35.68% M) Ikt » Bt - BIEFH K
S50 - APEW R IERGISART # 2 AR A4
mREEEE -
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TREARHtER

DIRECTORS" INTERESTS IN CONTRACTS

No contract of significance, to which the Company, any of its
subsidiaries or fellow subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted during or at the six months ended 30 June 2020.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

1. Mr. LU Xiaozhong retired as an executive Director on 18 May
2020.
2. Ms. LI Yijin was appointed as an executive Director with effect

from 18 May 2020.

Save as disclosed in the Interim Report or otherwise in
announcements, during the period under review and up to the date
of the Interim Report, there is no other change in information of
Directors required to be disclosed pursuant to Rule 13.51B(1] of the
Listing Rules.

Goldpac Group Limited £ EBEEZRER AT

EEZARBEZEN

REE2020F6H30B 2 ~E A - AXAF =X
EEMHEBARKEMNRARNEBE AR XK
BANFESZAEEREAMEEIERE
SEBEMIILEREN  TABHELSF
TF4E -

B FmRAE1B5BIKIRTE  BRES
BRMEENOT:

1 ENBEER2020F5 818 BHERTT
&

2. FHELTH020F5A18AREZFE
BUTESE -

BREATHBREREELASPTOREN
AN o B i & BTt A ) A S o B o o B
oz B RELEHRAEISIBOMERE -
REEMFTERENESFENEE -



Report on Review of Interim Financial Information

P E R R ERARE

e
pwc

TO THE BOARD OF DIRECTORS OF GOLDPAC GROUP LIMITED
lincorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
27 to 60, which comprises the interim condensed consolidated
statement of financial position of Goldpac Group Limited [the
“Company”) and its subsidiaries (together, the "Group”] as at 30
June 2020 and the interim condensed consolidated statement
of profit or loss and other comprehensive income, the interim
condensed consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows for the six
months period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

gy

HEREAEERARATESE
(REEZMA LB R A])

515

AAZEEATEBIEM)EFEFEHRN
F27TEOBEM AP B ER -t H BB
EHBReBEERTERERAFTMAT
EHEEARADEENBARATHAEIE
£H ) R2020F6 B30 R EARSBA 4R A BF
BHRRKREHZZALEEAHM+H
G A EEREMmEmEKER PHH
PRAEZIEH RN EEEEEAEESR
EX URETBCHBREMEMEMHFE
e EEBARGHMBRATESLS
RARTE  HRTPBETBEERBEORS Y
BAREUNLERAMNBBAGXUAREBER
MAERMAE B LT ERIE345 [P
BHmEle BRAEEAAERERE S
FHAERISE345E [P HA BF 75 s & ) e 1B I B 3R
ZEFTHYBER - HMANEXTR2RER
M EREZERPHBERELEH
VTEZBEMBENESOTERE M
TUEAERB)BRERMOER - BRItz
AFEFEEMEN - BRHTERARS
AR EREMALTE ESAEETMFNE
£ -

=R E

BHMPEREEESAMAERMINELR
BIAERISE24105% [ il B 88 10 8 L X BRI 07T
THIMBEREHIETERN - FHTH
MBENBRIZNEEMBEMEAER
MABELER MERDITENEME
B - BHNEEERRE(EEE
ERANDETEANBER ) WAESH
FMATRERPSANB LTS DA LR
MAMEEAREE - At R T EHRE
AER -
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Report on Review of Interim Financial Information

PR ERNEFRRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 17 August 2020

Goldpac Group Limited £ EBEEZRER AT
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGEREERAE

Lt 2 EUWR AR

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

Six months ended 30 June

BE 6)31230EIJJ:2/\“FJ

NOTES RMB’000 RMB'000
o 7 AR TR AR T
(unaudited) (unaudited]
(RE&E) (REESD
Revenue WA 4 552,453 653,143
Cost of sales i & AKX (393,360) (466,941)
Gross profit E A 159,093 186,202
Other income Hf A 33,518 30,963
Other gains, net Hilas - FH 13,173 3,217
Research and development costs  fff 2% gk A& (49,580) (51,434)
Selling and distribution costs HE R 5K AR (45,056) (44,385)
Administrative expenses T X . (17,899) (18,570)
Reversal of/(allowance for) JE U & 3% R (A & 18
impairment loss on trade wm ()
receivables 1,222 (742)
Impairment loss on amount J& Y B 2 N B 2 R E
due from an associate 18 (1,246) —
Finance costs B 7% B 2R (403) (418)
Reversal of impairment loss on ~ REfZ2 RAZ & 2
interests in an associate ek (B B [ 1,500 —
Profit before income tax B FiT 1§ Bt AT 25 A 5 94,322 104,833
Income tax expense Frisii & A é (12,323) (17,589)
Profit for the period B F 81,999 87,244
Other comprehensive income for  Hi A E 2 WK A
the period N
Item that may be subsequently ] RB] & E 2 5 X2
reclassified to profit or loss: Eﬁ/—f\z HHE
— exchange differences arising - B BN EREL
on translation of foreign Coligir--s
operations 1,315 (3,510)
Total comprehensive income HRE2HWALE
for the period 83,314 83,734
Profit for the period FE 15 8 0 R 8
attributable to: N
Owners of the Company ZAN/NEIE 2SN 82,084 87,692
Non-controlling interests IR R (85) (448)
81,999 87,244
Total comprehensive income BhE2EBALE
attributable to: N
Owners of the Company ZN/NECTE: TSN 83,399 84,182
Non-controlling interests FEVE R HE & (85) (448)
83,314 83,734
Earnings per share (RMB cents)] EREFN(AR®ES) 8
— Basic — HAK 9.9 cents 10.6 cents >
— Diluted —#F 8 9.9 cents B 10.6 cents

The notes from pages 33 to 60 are an integral part of the interim

condensed consolidated financial information.

HNEBEOAZHEBRTHERAZS

M ER BN -
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Condensed Consolidated Statement of Financial Position

GRS MR R

As at 30 June 2020

202056 A30R
As at As at
30 June 31 December
2020 2019
20205 20194
6A30H 12A31H
NOTES RMB’000 RMB'000
B it AR TR AR T T
(unaudited) (audited)
(REFE) CE Y
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment Y- BEREE 9 343,400 325,724
Right-of-use assets EREEE 9 39,145 43,211
Investment property wEYHE 9 60,371 60,313
Goodwill G5k 1,375 1,375
Intangible assets ELEE 9 3,243 4,386
Interests in associates REEE RNaE 2w 10 4,964 3,464
Deferred tax assets AT IE & E 10,713 8,192
Pledged bank deposits EHEFRITER 59,559 156,000
Fixed bank deposits RITEBAFX — 109,779
Total non-current assets kRBEEHTE 522,770 712,444
Current assets REEE
Inventories FE 17 193,560 184,676
Trade receivables B Uz & %X 12 412,018 328,337
Contract assets &R EE 13 9,635 12,712
Other receivables and H b JiE W R0 TR 5 3k
prepayments 25,170 45,702
Financial assets at fair ERAREBEETAER
value through profit (2rEEFARRE])
or loss ("FVTPL’) ZEeRMEE 20 121,396 180,084
Pledged bank deposits EHEFRTER 149,550 —
Fixed bank deposits RITEBAFEX 851,854 950,277
Bank balances and cash RITFREBREE 208,592 220,996
Total current assets RBEELR 1,971,775 1,922,784
Total assets EEHE 2,494,545 2,635,228
EQUITY EXR#E
Share capital & 2= 17 1,192,362 1,192,362
Reserves & 766,607 810,210
Equity attributable to owners RARRERARELE#ER
of the Company 1,958,969 2,002,572
Non-controlling interests JEE = 1,747 1,832
Total equity ERHEHE 1,960,716 2,004,404

Goldpac Group Limited £ EBEEZRER AT



Condensed Consolidated Statement of Financial Position

RS S MBI &

As at 30 June 2020

72020964308
As at As at
30 June 31 December
2020 2019
A20205F R20194F
68308 12 A318
NOTES RMB’000 RMB'000
k=3 AR®E TR ARETF T
(unaudited) (audited)
(KR FER) (L& &5
LIABILITIES =R
Non-current liabilities ERBERE
Lease liabilities HEeasE 6,379 9,463
Deferred tax liabilities RERIBEEE 17,057 23,825
Bank borrowings RITERX 15 14,027 —
Total non-current liabilities kREBEBEHEE 37,463 33,288
Current liabilities RBEE
Trade and bills payables R EREREE 14 330,191 399,346
Contract liabilities ARAEE 13,372 42,468
Other payables E i & < 3R 114,352 111,972
Lease liabilities HEaE 7,823 8,108
Government grants IR T 6 BA 1,858 1,858
Income tax payable JEASF P15 B 1E 28,770 33,784
Total current liabilities REBAEAE 496,366 597,536
Total liabilities BEAHE 533,829 630,824
Total equity and liabilities ErHEEAE 2,494,545 2,635,228

The notes from pages 33 to 60 are an integral part of the interim
condensed consolidated financial information.

HNFEIBENE M EBRFTHERAEKES
MBEROED -
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Condensed Consolidated Statement of Changes in Equity

BRGEREESER

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

Attributable to owners of the Company

ARRAREAREEE
Shares held
under
Shares share Share  Exchange Non-
Share award award options  translation Other  Statutory  Retained controlling
capital  reserves scheme  reserves  reserves  reserves  reserves  earnings  Sub-total interests Total
RHEE
KB %EB HEKE *AE FER
123 B Rt BRERSE EXHRFE RtHEE LTHE e At [ §:: At
RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARBTL ARBTR ARETR ARBTL ARBTIL ARBTI ARBTR ARETI ARBTL ARETR
[Note i) [Note ii]
(&) (i)
At 1 January 2019 (audited) WHFIAIB(EEE) 1,192,362 4871 9.968) 56,727 5200 42,631 116,484 569,242 1977549 2,534 1,980,083
Profit for the period AR - - - - - - - 87,692 87,692 [448) 87,244
Other comprehensive income BREMLLERA
for the period - - - - 3,510) - - - 3,510) - 3,510)
Total comprehensive income E ST ON
for the period - - - - 3,510 - - 87,692 84,182 (448) 83,734
Recognition of equity-settled EREZNRN A
share-based payments - 1,613 - - - - - - 1,613 - 1,613
Dividends (Note 7) RE(HET) - - - - - - —= (17,0400 (117,040) = (17,040)
- 1,613 - - - - - (17,0400 [115,427) - [115,427)
At 30 June 2019 [unaudited) 201954 A30R (REH ) 1,192,362 6,484 9.968] 56,727 1,690 42,631 116,484 539,894 1946,304 2,086 1,948,390
At 1 January 2020 (audited) R200F1A18 (B &) 1,192,362 - (8,015) - 2183 631130921 642,490 2,002,572 1,832 2,004,404
Profit for the period Elakilh- - - - - - - - 82,084 82,084 (85) 81,999
Other comprehensive income BREMLLERA
for the period = = = = 1,315 = = = 1,315 = 1,315
Total comprehensive income E RS TON
for the period - - - - 1,315 = - 82,084 83,399 (85) 83,314
Purchase of shares under share B ER{H LB EFERH
award scheme (Note 16(c]) (P &E16(c)) = = (5,501) = = = = = (5,501) = (5,501)
Transfer a5 = = = = = = 13,204 (13,204) = = =
Dividends (Note 7) RE(HET) - - - - - - - (215010 (121,501) - (21501
- - (5,501) - - - 13,204 [134,705)  (127,002) = [127,002)
At 30 June 2020 (unaudited] 2020568308 (REH ) 1,192,362 - (13,516) - 3,498 42,631 144,125 589,869 1,958,969 1,747 1,960,716

Goldpac Group Limited £ EBEEZRER AT



Condensed Consolidated Statement of Changes in Equity

Notes:

(i) Other reserves represent the aggregate of capitalisation of statutory
reserves into capital of a subsidiary of the Company, Goldpac Limited in 2011
contribution from a shareholder and share of other reserve of associates.

(ii) Under the relevant regulations in the People’'s Republic of China (the "PRC"],
certain subsidiaries of the Company which were established in the PRC are
required to make appropriation to the statutory reserves at 10% of their
profit after tax based on their statutory financial statements. The statutory
reserve may only be used, upon approval by the relevant authorities, to offset
accumulated losses or to increase the capital of those subsidiaries.

The notes from pages 33 to 60 are an integral part of the interim
condensed consolidated financial information.

(i)

(ii)

ERR SRR ER

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

HpEEER20MNER -—RARBZHBEAT
EHRERERRTNECHBEAS LMEE -
—EBRROHEREEBERAREMERBNE
KA o

REFEARANMB(TFEDNOBEBRER &
TRABKR L ZARTZHMBRARAFRELEE
BB MARPBRBREFANBR10%E AR -
RORTEHBEEESIAMAMIIMAER A
AR AHZENBARREERAEEMEE
o

HREEOE 2 W EERFBER G A
GE S TR
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Condensed Consolidated Statement of Cash Flows

ERGERERER

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

Six months ended 30 June

B Z6A30B1LZ2<EA
2020 2019
20204 2019 4F
RMB’000 RMB'000
AR T AREF T
(unaudited) (unaudited)
(REEE) (REgED)
Cash flows from operating activities RETHEEZHERE
Cash used in operations CEMMAR® (67,425) (54,391)
Tax paid B PTEH (26,625) (18,455)
Net cash used in operating activities RETHHACRSFE (94,050) (72,846)
Cash flows from investing activities RETBHELEZEESRE
Withdrawals of fixed bank deposits REIRITE B EFE R 304,115 581,265
Redemption of financial assets BOZEARDEBEFAER
at FVTPL ZERMEE 110,000 120,000
Withdrawals of pledged bank deposits REREEFRITERX - 15,503
Investment income received from BWEAABEGTAEBER
financial assets at FVTPL ZERMEEKRERA 1,159 2,963
Placement of pledged bank deposits FREEFRITER — (106)
Purchase of property, plant and BEDE BERZHE
equipment (33,772) (41,145)
Purchase of financial assets BEERARLEBEETAEBZ
at FVTPL LERMEBEE (50,000) (170,000)
Placement of fixed bank deposits FREIRTTEHER (247,768) (451,377)
Interest received B U F 8 9,936 13,896
Advance to an associate BN ESRNGIE=E= (1,293) -
Net cash generated from REZTHEE RS FE
investing activities 92,377 70,999
Cash flows from financing activities METHELEZRERE
Draw down of bank borrowings AR 1T B &K 14,027 —
Repayment of principal portion of BRHEEAE 2RSS
leases liabilities (4,080) (3,605)
Repayment of interest portion of BEHEAGBEZANEES
leases liabilities (403) (418)
Purchase of shares under share BERGORBE ZRHG
award scheme (5,501) —
Dividends paid & A 32 A+ (121,501) (116,551)
Net cash used in financing activities METHHAZREESFH (117,458) (120,574)
Net decrease in cash and RekReFEBYRIFER
cash equivalents (119,131) (122,421)
Cash and cash equivalents at the HNRERESEED
beginning of the period 366,996 401,042
Effect of foreign exchange rate changes EEEHMHTE 984 (1,511)
Cash and cash equivalents at the end HMARESREASEEY
of the period 248,849 277110
Analysis of the balances of cash and ReRReEEBYEHRINT
cash equivalents
Bank balances and cash RITERER & 208,592 224,330
Fixed bank deposits which matured =EARNR R RT
within three months T HFE R 40,257 52,780
248,849 277110

HNEBEOHE ZM EBKE AL S
BB EROED

The notes from pages 33 to 60 are an integral part of the interim
condensed consolidated financial information.
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Notes to the Condensed Consolidated Financial Information

RS B E R &

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

GENERAL INFORMATION

The Company is an investment holding company and the
principal activities of its subsidiaries (together, the "Group”)
are engaged in manufacture and sale of embedded software
and secure payment products for smart secure payment,
provision of data processing services, equipment, system
platform, Artificial Intelligence (A.l) self-service kiosks
and other total solutions services for customers in a wide
business range including financial, government, healthcare,
transportation and retails by leveraging innovative financial
technology (“Fintech”).

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office is Room 1301, 13th Floor,
Bank of East Asia, Harbour View Center, No. 56 Gloucester
Road, Wanchai, Hong Kong.

[ts parent and ultimate holding company is Goldpac
International (Holding] Limited ("GIHL]) (a limited Lliability
company incorporated in Hong Kong). Its ultimate controlling
party is Mr. Lu Run Ting, who is also the Chairman and
Executive Director of the Company.

The Group's condensed consolidated financial information
are presented in Renminbi ("RMB”], unless otherwise stated.
This condensed consolidated interim financial information was
approved for issue by the Board of Directors on 17 August
2020.

BASIS OF PREPARATION

The condensed consolidated financial information has been
prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34") “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The condensed consolidated
financial information does not include all the notes of the
type normally included in the annual financial statements.
Accordingly, the condensed consolidated financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2019, which have
been prepared in accordance with the Hong Kong Financial
Reporting Standards ("HKFRSs”). The condensed consolidated
financial information has been prepared on the historical cost
basis except for certain financial assets at FVTPL, which are
measured at fair values.
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For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

2

BASIS OF PREPARATION (continued)

The financial information relating to the year ended 31
December 2019 that is included in this condensed consolidated
financial information as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with Section 436 of the Hong Kong Companies
Ordinance (Cap. 622) ("Companies Ordinance”] is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2019 to the Registrar of Companies
as required by section 622(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’'s predecessor auditor, Deloitte Touche Tohmatsu
has reported on those financial statements. The auditor’s
report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain
a statement under sections 406(2), 407(2) or (3] of the
Companies Ordinance (Cap. 622).

The preparation of condensed consolidated interim
information requires management to make judgments,
estimates and assumptions that affect the application of the
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgments made by management
in applying the Group’'s accounting policies and the key
resources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for
the year ended 31 December 2019, except that income tax
expense is recognised based on management’s estimate of the
weighted average effective annual income tax rate expected
for the full financial year.

Goldpac Group Limited £ EBEEZRER AT
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Notes to the Condensed Consolidated Financial Information

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in this condensed
consolidated financial information are consistent with those
of the annual financial statements of the Group for the year
ended 31 December 2019, as described in those annual
financial statements, except for the estimation of income tax
and standards as mentioned below.

(a) New and amendments to standards adopted
by the Group

During the six months ended 30 June 2020, the Group
has adopted the following new and amendments to
standards which are mandatory for accounting periods
beginning on 1 January 2020:

Amendments to HKFRS 3  Definition of a Business
(Revised) (amendments)

Amendments to HKFRS 9, Hedge Accounting
HKAS 39 and HKFRS 7 [amendments)

Conceptual Framework Revised Conceptual
for Financial Reporting Framework for
2018 Financial Reporting

Amendments to HKAS 1
and HKAS 8

Definition of Material
(amendments)

The adoption of these new and amendments to standards
does not have significant impact to the Group's results
of operation and financial position.

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A
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RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b) New standard and amendments to existing
standards issued but not yet effective for
the financial year beginning on or after
1 January 2020 and have not been early
adopted by the Group

Amendments to HKFRS 16
BB ELERFHE 2 EE] R

Amendments to HKAS 1

COVID-19 Related Rent Concessions
SR TR EEMAEEE S RZE

Classification of Liabilities as

FTESHEHER®

(b) B2 1E 5 &k A2020£1
B1B = 2% &£ M3
AR ER 28] A&EH
IR 2R

Effective for
accounting periods
beginning on or after
FEHBRHR
ZEBEN

1 June 2020
2020F 6 A1H

1 January 2023

Current or Non-current

TR EEIR ZEBFA

HKFRS 17

Elﬁﬁﬁ%&ﬂi / Eljéﬁv17ﬁf 1% »Al:lio

Amendments to HKFRS 10 and

HEEIPBERRB LIRS

Insurance Contracts

Sales or Contribution of Assets

20231 H1H

1 January 2023
2023%1A1H

To be determined

HKAS 28 between an Investor and its
Associate or Joint Venture

BAEYBREERFI05 &
ERGHERE28R 2B

The Group has performed an assessment of these new
and amended standards. None of these is expected
to have a significant effect on the Group’s result of
operations and financial position.
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Notes to the Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

4 WARZEHWEH

The unaudited segment information for the six months ended AN RENE 2020 KR 20195 6 A30H IE

30 June 2020 and 2019 by business segment are as follow:

ZRERAREERFNREED A X

=
4%

For the six months ended 30 June 2020

B E2020F 6830 1L 2 <@ A
Embedded
software
and secure
payment Platform and
products service Total
AR B
ZEXMNEM FERR® e
RMB’000 RMB’000 RMB’'000

AR®T R AR T AR TR

Types of goods and services EVMBRBESR
Embedded software and secure 8 A XN} L 2

payment products YA E 327,641 = 327,641
Data processing HEERE = 85,881 85,881
Equipment B — 138,931 138,931
Total @5t 327,641 224,812 552,453
Geographical markets B iE
Overseas and the Special FHNR B R RIATIE

Administrative Regions of (&R AR5

Hong Kong ("Hong Kong”) and 1T [& ([ BP9 ])

Macao ("Macao”) 33,990 8,623 42,613
Mainland China FR B A 293,651 216,189 509,840
Total Bt 327,641 224,812 552,453

Interim Report 2020 — T =T F R HEisR &

37



Notes to the Condensed Consolidated Financial Information

RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

4 REVENUE AND SEGMENT INFORMATION 4

(continued)

WARDEHER @

For the six months ended 30 June 2019
B E2019F6H308 1k 2 7~ 1@ A

Embedded
software
and secure
payment  Platform and
products service Total
BRAR B
72 X E M Fa kR ot
RMB'000 RMB'000 RMB’'000
ARBTT AR®BTR ARBTT
Types of goods and services EYNREEE
Embedded software and secure #& AR E{FFZ 2
payment products A EE ah 471,520 - 471,520
Data processing BRI - 132,300 132,300
Equipment B — 49,323 49,323
Total @t 471,520 181,623 653,143
Geographical markets i & T 35
Overseas and Hong Kong 8N R B AR P
and Macao 37,599 8,565 46,164
Mainland China AL A 433,921 173,058 606,979
Total @t 471,520 181,623 653,143
Segment information has been identified on the basis of DEEBURRALE R R EREGR

ML > WARNEERELHAAL
BREE — ARBETREERN - AF
RAKERARED D EAFER
W FFHERR -

internal management reports which are reviewed by the
Chairman of the Company, being the chief operating decision
maker, in order to allocate resources to the operating and
reportable segments and to assess their performance.

38 Goldpac Group Limited € HEZEEZZERERAT



4

Notes to the Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION

(continued)

The Group’s operating and reportable segments under HKFRS
8 are as follows:

— Manufacture and sale of embedded
software and secure payment
products for smart secure
payment

Embedded software
and secure
payment products

Platform and service — Provision of data processing,
equipment, system platforms
and other total solutions for
customers in a wide business
range including financial,
government, healthcare,
transportation and retails by
leveraging innovative Fintech

Revenue from sale of embedded software and secure payment
products and sale of equipment are recognised at a point
in time, and revenue from data processing services are
recognised over time.

Each operating and reportable segment derives its revenue
from the sales of products and provision of data processing
services. They are managed separately because each product
requires different production and marketing strategies. For
segment reporting, these individual operating segments have
been aggregated into a single reportable segment due to
similar nature of the products.

Segment results represent the gross profits earned by each
segment.

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

WA K2 & & F )

1B B B B T W 5 B B8Y - A%
BEERARE D BOT

BMAXTE —HEMBEETRER

Mz 2 2 XA B A R

XA E AREHENZ 2
XA E

FakiR® B A Al S E R

B RER K
fFmE R

B TEFRERZ
BEEPREHRE
ERE - RE
AmrakHEi
ERBRT R
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AR 18 B 85 B WA TE M By ] B A
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RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

4

REVENUE AND SEGMENT INFORMATION 4

(continued)

The following is an analysis of the Group’s revenue and results

WA K

o2& B &)

UTRAEEIZARE D BHRAR

by reportable segment: E Ptk
Revenue Results
A EF
Six months ended Six months ended
30 June 30 June
BZE6RA30BLEZ2AMEA BEZ6H30BLEZAEA
2020 2019 2020 2019
20205 20194 20205 20194
RMB’000 RMB'000 RMB’000 RMB'000
ARETR ARETT AR®Tn ARETT
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REBEF) CREFER)  (KBHEH)  CREE)
Sales to external parties of MNP EP 2 HE
— embedded software and - BARBENL 2
secure payment X E @
products 327,641 471,520 77,186 109,501
— platform and service - Fakik® 224,812 181,623 81,907 76,701
552,453 653,143 159,093 186,202
Other income HAth g A 33,518 30,963
Other gains, net Hila 28 13,173 3,217
Research and development iR
costs (49,580) (51,434)
Selling and distribution costs 55 J 7 $5 f & (45,056) (44,385]
Administrative expenses THREX (17,899) (18,570)
Reversal of/(allowance for] EUEFREBERER
impairment loss on trade S ()
receivables 1,222 (742)
Impairment loss on amount  EMUH & AR 2 FEEE
due from an associate (1,246) -
Finance costs 81 7 B AR (403) (418)
Reversal of impairment loss on REf & AR 2 & 2 BERE
interests in an associate 1,500 —
Profit before income tax BR AT 15 T A A 94,322 104,833

The management of the Company makes decisions according
to the operating results of each segment. No information of
segment assets and liabilities is available for the assessment
of performance of different business activities. Therefore, no

HOR K -

information about segment assets and liabilities is presented.
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RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

5 PROFIT BEFORE INCOME TAX 5 PS8 B A E
Six months ended 30 June
B Z6A30BLZ<MEA
2020 2019
2020 20194
RMB’000 RMB'000
AR T AREETTT
(unaudited) (unaudited)
(R EE) (K& 25
Profit before income tax is arrived Frisfiaifl BE MR~
at after charging/(crediting): () -
Directors’ remuneration EEHE 5,414 6,183
Retirement benefits iR R 4B F) 5T &4 R
scheme contributions 1,986 2,603
Share-based payments A% 19 > A+ - 1,099
Staff costs 8T 83,972 95,113
Cost of inventories sold FERKRK 315,318 370,263
Government grants (Note i) T & By (B 3Ei) (6,424) (3,225)
Value-added tax refund (Note i) A HR T (KRR (9,184) (9,364)
Interest income (Note i) FE A (B 75D (15,912) (15,417)
Investment income from financial BRARBEFABEREZ
assets at FVTPL (Note 20) (Note i) EHMEELRBERA
(B 3% 20) (B 7% 1) (1,105) (2,963)
Unrealised gain from financial BRAANBEAARR
assets at FVTPL (Note 20) (Note ii) TRMEERER NS
(B 3£ 20) (M 3 i1) (1,366) (2,282)
Net exchange gain (Note ii) BE 3, U & % B (B 51D (11,807) (935)
Provision for inventories FEEE 10,564 2,843
Depreciation of property, plant mME BERERBITE
and equipment 17,719 20,894
Depreciation of right-of-use assets EREEERE 4,777 4,138
Amortisation of intangible assets B EEEE 1,143 1,145

Notes:

(i) Government grants, value-added tax refund, interest income and

investment income from financial assets at FVTPL are included in

“Other income”.

(ii) Unrealised gain from financial assets at FVTPL and net exchange gain

are included in “Other gains, net”.

g

(i) BTER HBEDER MEKA KU
EBEARBEFNBRGEZEBEERE

WAFTATE AL -

i) BARBEAANBEZZEBEERESR
Woas R B W s R ERATE s -

EHE] .
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RS M E R

For the six months ended 30 June 2020

EHZE2020F6A308 1k 2 ~EA
6 INCOME TAX EXPENSE 6 FI8H%ER
Six months ended 30 June
B Z6A30BILEZ<EA
2020 2019
20204 20194F
RMB’000 RMB 000
AR T ARETF T
(unaudited) (unaudited)
(R & &) (RgeERD)
Current income tax Bl HA P75 %4 1R
Mainland China corporate income tax FER MRS (9,927) (11,526)
Hong Kong profits tax EAENEH (2,272) (2,740)
Mainland China withholding tax PR RSB (9,412) (9,290)
(21,611) (23,556)
Deferred income tax IR & 5 18 9,288 5,967
Income tax expense Frisfie s (12,323) (17,589)

Income tax expense is recognised based on management’s
estimate of the weighted average effective annual income tax
rate expected for the full financial year.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue [Amendment] (No. 7] Bill 2017 (the "Bill")
which introduces the two-tiered profits tax rates regime.
The Bill was signed into law on 28 March 2018 and was
gazetted on the following day. Under the two-tiered profits
tax rates regime, the first HKD2,000,000 of profits of the
qualifying group entity will be taxed at 8.25%, and profits
above HKD2,000,000 will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.
Accordingly, starting from the year ended 31 December
2019, the Hong Kong Profits Tax is calculated at 8.25% on
the first HKD2,000,000 of the estimated assessable profits
and at 16.5% on the estimated assessable profits above
HKD2,000,000 for Goldpac Datacard Solutions Company
Limited.

Goldpac Group Limited £ EBEEZRER AT
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Notes to the Condensed Consolidated Financial Information

INCOME TAX EXPENSE (continued)

The Mainland China corporate income tax is calculated at the
applicable rates in accordance with the relevant laws and
regulations in the Mainland China.

The Company's subsidiaries in the Mainland China are subject
to Mainland China corporate income tax at 25%, except that
Goldpac Limited which is approved for 3 years as an enterprise
satisfied as a High-New Technology Enterprise and is entitled
to the preferential tax rate of 15% in 2017, 2018 and 2019. The
directors of the Company anticipate that Goldpac Limited will
obtain such approval in 2020 and entitle the preferential tax
rate of 15% in 2020, 2021 and 2022.

According to a joint circular of Ministry of Finance and the
State Administration of Taxation, Cai Shui (2008) No. 1, only
the profits earned prior to 1 January 2008, when distributed
to foreign investors, can be grandfathered with the exemption
from withholding tax. Whereas, pursuant to Articles 3 and
27 of the Corporate Income Tax Law and Article 91 of its
Implementation Rules, dividend distributed out of the profit
generated thereafter, shall be subject to corporate income
tax at 10% or reduced tax rate if tax treaty or arrangement
applies. Under the relevant tax arrangement, withholding
tax rate on dividend distribution to the qualifying Hong
Kong resident companies is 5%. Deferred tax liability on
the undistributed profits earned by Goldpac Limited since 1
January 2008 have been accrued at the tax rate of 5%.

AR S M IS E R aE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

EeEHRE A @m

FEAMEEMERRBRETBEAEE
RZEERBEERNRETE -

AN B HY AR B A B B R B R 25% 5
REMAPE AN DEMESHR - S
HREFRAREHERBT AS MG
¥ A0 AT R20174F - 20184 20194
“FERNEFINMEBERFR - KQAF]
FE=HEFeHEERAABNR20204F
B FEH 0 20204 ~ 20214 22022
FERNBEEZITISNMERMRR -

BEVFBRBEBERBELBTH
(2008) 158 Bt & B A > K | IE MR
EEEEDIRE - XA R2008F1 41
BZATBREF B AT 2B - K
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RS M E R

For the six months ended 30 June 2020

H E 2020568308 1k 2 N8 A
7 DIVIDENDS 7 BRE
Six months ended 30 June
HZEZ6H30BIEZ2REA
2020 2019
20204 20194
RMB’000 RMB'000
AR® T ARET T
(unaudited) (unaudited)
(K& EE) CREFEED)
2019 Final — HK 10.0 cents per ordinary 2019FFERHE — SR L
share based on 833,561,000 shares BB 0000 0 ER
(declared on 23 March 2020) (2018 833,561,000 % (722020
Final — HK10.0 cents per ordinary F3H23HER) (2018
share based on 833,561,000 shares FEFEERE -GRE
(declared on 15 March 2019)) AL S 0.0l - ER
833,561,000% (#2019
F3/15BTIK)) 75,938 73,150
2019 Special — HK 6.0 cents per 2019FF F EF AR &
ordinary share based on 833,561,000 — BREBRBEESLD
shares (declared on 23 March 2020) fili -+ £ 7833,561,0008%
(2018 Special — HK6.0 cents per (72020438238 E k)
ordinary share based on 833,561,000 (20184 F E 5l g &
shares (declared on 15 March 2019)) —ERETBERBE
6.0l - E 7£833,561,000
B% (22019438158
FIK)) 45,563 43,890

Subsequent to the end of the Interim Period, the Board has
resolved to declare the payment of an interim dividend of
HK3.0 cents (equivalent to approximately RMB2.7 cents) per
ordinary share, amounting to approximately RMB22,379,000
in aggregate with reference to the number of issued shares
as at the end of the Interim Period [for the six months ended
30 June 2019: HK4.0 cents [(equivalent to approximately
RMB3.6 cents) per ordinary share, amounting to approximately
RMB29,935,000). The dividend declared after 30 June 2020 has
not been recognised as a liability as at 30 June 2020.

Goldpac Group Limited £ EBEEZRER AT
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Notes to the Condensed Consolidated Financial Information

EARNINGS PER SHARE 8

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

BREF

BERARBREAANTRE RN #
SBEMNDIREBEATBIEGE:

For the six months ended 30 June

BZE6A30HLEZKMEA
2020 2019
20204 20194
RMB’000 RMB'000
ARB TR AR T
(unaudited) (unaudited)
(REES) (R E)

Earnings: B
Profit for the period attributable to RAGHBANEHBARA

owners of the Company ZRI S| 82,084 87,692
For the six months ended 30 June

B Z6A30BLZREA
2020 2019
2020 20194
Number of Number of
ordinary shares ordinary shares
EREREH T AR AR B
‘000 ‘000
FR TR
(unaudited) (unaudited)
(REES) (R &)

Number of shares: B E:
Weighted average number of AEERERANAR
ordinary shares for the purpose of KA |9 0 #E g

basic earnings per share (Note) T 5m PR AR B (B 5E) 826,407 828,718

Note: The weighted average number of ordinary shares adopted in the
calculation of basic and diluted earnings per share for both periods
have been arrived at after deducting the shares held in trust for the
Company by an independent trustee under the share award scheme of
the Company.

For the six months ended 30 June 2020, diluted earnings per
share were same as the basic earnings per share as there
was no potential dilutive ordinary shares outstanding during
the period.

For the six months ended 30 June 2019, diluted earnings per
share were same as the basic earnings per share as the
dilution impact was insignificant.

FidE: SR ML AR B N
B U B RBBE 9B B AR AR
B EREIEE ThB I EAAR
AR AR -

RE E20205 68308 1E 2 ~N@A -
BREERFESREAAFTER -
l%%?ﬁiﬁ,\/aﬁﬁﬁféxﬁﬂ’émaﬁﬂ
TEBRERK -

HZE2019F6A3081ENER - A#E

TEITEX BREBBANESHRE
AEFMER -
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RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

9 PROPERTY, PLANT AND EQUIPMENT, 9
RIGHT-OF-USE ASSETS, INVESTMENT
PROPERTY AND INTANGIBLE ASSETS

During the period, the Group incurred capital expenditures
of approximately RMB33,772,000 (for the six months ended
30 June 2019: RMBA41,145,000] and RMB711,000 (for the six
months ended 30 June 2019: RMB11,106,000] for property,
plant and equipment and right-of-use assets, respectively, and
there were no capital expenditures incurred for investment
property and intangible assets (for the six months ended 30
June 2019: Nil).

ME- - BERSE  EH
BEE REVERER
'BE

RAHA  AEEVE BELEEB
UREABEEELEELAAIDAN
A A 133,772,000 (B 2201946
A308 1k Z2 /N8 A AR #41145,000
)R A B EET711,0007T (B 2201946
A30H 1L 2~ @l A+ AR 11,106,000
L) MBEEMERBREAETEE
HBARBE ST (HE2019F6A308 12
ANEA &)

10 INTERESTS IN ASSOCIATES 10 REBEQT 2R
As at As at
30 June 31 December
2020 2019
20204 20194
6A30H 12A31H
RMB’'000 RMB'000
AR¥ TR AR T T
(unaudited) (audited)
(REHEE) (FEE )
Unlisted investments in associates, "ERIE LT 2 B &
at cost NAE R 32,120 32,120
Share of post-acquisition results and BRI 2R EE RFE
reserves (4,929) (4,929)
Impairment loss on interests in an REE QR 2= ZRE
associate E5 18 (22,227) (23,727)
4,964 3,464

Goldpac Group Limited £ EBEEZRER AT
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Notes to the Condensed Consolidated Financial Information

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

INTERESTS IN ASSOCIATES (continued) 10 REBEERT 2 ER @)
Details of the Group’'s associates at the end of the reporting MAREMRAEEBE QAR ZFB
period are as follows: U
Proportion of issued
Country of ordinary share and
incorporation and capital indirectly held
Name of entity operation by the Group Principal activity
HAEBEFEEEEN
BEREE RYMEERR ERTEBERRREZMGE TEXK
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
(unaudited) (audited)
(k& EH) (& &E:H
Kaixin Holdings Limited British Virgin Islands 45% 45% Investment holding
FlEERARRAA REEB RS el /N
Goldpac ACS Technologies Inc. Philippines 45% 45% Data processing
(“Goldpac ACS") JFEE HERRE
Sichuan Zhongruan Mainland China 19.68% 19.68% Smart city platform
Technology Ltd. ("SCZR") R A 3, (Note) (Note) BEEWMTF A
I ER AR AR (Bt &) (P 5E)
(M)
Note: The Group is able to exercise significant influence over SCZR because it Hat: AEBERAMEIFPRENERTE -
has the power to appoint two out of the seven directors of that company ARBEMNIFHRLARER A&
under the article of association of that company. EERERELZESFTHNME -
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Notes to the Condensed Consolidated Financial Information

RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

10

1

INTERESTS IN ASSOCIATES (continued) 10 REE QR ZE &= m
In September 2019, the Group has entered into a sale and FR2019F9H - AR & B B g )I| g H
purchase agreement with remaining four shareholders HBROERER-—BITE=ZF(HE
of SCZR and an independent third party [(collectively, the TExXRDERKEEHRE UARE
“Buyers”) to dispose of the 19.68% interest in SCZR held by the 32920000 B EREERNEEF;
Group for a total consideration of RMB32,920,000. According ARrI19.68% M) P etz - RIBZE
to the sale and purchase agreement, the transaction would BEE RHBRERMNE2MBHIEA
be completed [(i.e. the 19.68% interest in SCZR will need to BEK(BIFTEBEEER219.68%
be transferred to the Buyers) when the entire consideration POl sh B A ) © FA2020F 68308 -
is settled by the Buyers. As of 30 June 2020, management EREBEAZRIBEENI2ZEAR
expects that the transaction will not be completed within TR e ALt BEHEN IR ERE
twelve months. Accordingly, the interest in SCZR to be sold WA MEBE BT REERESHFTER
does not meet the definition of assets held for sale under FEFENDEERRIELLEETHS
HKFRS 5 Non-current Assets Held for Sale and Discontinued HFEEENTESR - RELE20205F6A
Operations. During the six months ended 30 June 2020, 0RLERER - BEWBKEE BT
non-refundable sale proceeds of RMB1,500,000 (year ended AR B X 5 P15 A K %1,500,000
31 December 2019: RMB3,464,000) has been received from (B ZE2019F12ANBLEFE AR
the Buyers. The management of the Group considers the #3,464,0007T) c REBEERER A
recoverable amount of the investment in SCZR has increased, RO RE R E 2P el & 588 g
as such, a reversal of impairment loss on the interest in m- At REcEaRTRRRESE
SCZR of an equivalent amount has been recognised in the SHEAONMEIIPR2#ER 2 REBE
consolidated statement of profit or loss. | o
INVENTORIES (=
As at As at
30 June 31 December
2020 2019
R20204F 20196
6A30H 12H31H
RMB’000 RMB'000
AR TR ARETF T
(unaudited) (audited)
(REE) (&'
Raw materials R # 111,587 115,099
Work in progress * X G 3,875 4,007
Finished goods K & 78,098 65,570
193,560 184,676
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Notes to the Condensed Consolidated Financial Information

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

12 TRADE RECEIVABLES 12 BERER
As at As at
30 June 31 December
2020 2019
20205 #2019 4
6A30H 12H31H
RMB’000 RMB'000
AR® TR ARET T
(unaudited) (audited]
(KR EE) (e 2= 51)
Trade receivables FE & 419,972 337,513
Less: provision for impairment loss R E B 1R B
(Note) (Bt %) (7,954) (9,176)
412,018 328,337
Note: The basis of determining the inputs and assumptions and the estimation Htat: FEAREE2020F6A308 L2 NE A

PREMBERANYREEBEEREED
HEAMRARABREBEMBREEERMG
A E G EI2019F12 A318 IEFE 4R
EUBHRERAMEANE —BH -

techniques used in the determination of provision for impairment loss in
condensed consolidated financial information for the six months ended
30 June 2020, are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31 December

2019.

The carrying amounts of trade receivables approximate their

fair values.

Payment terms with customers are mainly on credit. Invoices
are normally payable in 30 to 150 days by the customers from
date of issuance. The following is an aging analysis of trade
receivables net of provision for impairment loss presented

B2 PH SRR
— R EBEREEI0EE150HK A
BRI - REMBREAH2NNE
WE KRB EBEEE KRR DN

EREFNEEEEROIAREE -

based on the invoice date: N
As at As at
30 June 31 December
2020 2019
720204 #20194F
6A30H 12A318
RMB’000 RMB'000
AR® TR ARET T
(unaudited) (audited)
(RHES) (B FE )

Aging AR e

0-90 days 0-90H 288,427 206,329
91-180 days 91-180H 42,771 51,447
181-365 days 181-365H 43,515 38,209
Over 1 year M| —F 37,305 32,352
412,018 328,337
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Notes to the Condensed Consolidated Financial Information

RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

13 CONTRACT ASSETS 13 EEEE
As at As at
30 June 31 December
2020 2019
20204 R2019 4
6A30H 12 A31H
RMB’000 RMB'000
AR TR AREETF T
(unaudited) (audited)
(REHEG) (F&FE )

Embedded software and secure payment #& A= EHEFMEZ 2 X fF

products E 3,482 5,253
Equipment e 6,153 7,459
9,635 12,712
The contract assets primarily relate to the Group’s right to CREEFZEEEREHEEERE
receive remaining payments from customers and not billed BRIGHR  AEEHRFERE WK
because rights are conditioned on the satisfaction of quality DHEAZHERN - BREMNE R EGEMG
over the products delivered at the reporting date. The contract - aREEAERBINENR - BE
assets are transferred to trade receivables when the rights ERERMEAZEIE -

become unconditional. The condition is fulfilled upon the
completion of retention period which is normally between 6
months to 1 year.

14 TRADE AND BILLS PAYABLES 14 ENERRENEZERE
As at As at
30 June 31 December
2020 2019
A20204F 20194
6A30H 12A31H
RMB’000 RMB'000
AR¥ T AREETF T
(unaudited) (audited)
(REFEE) (F& 25T
Trade payables e B & 215,427 282,336
Bills payables — secured FERENRERE 114,764 117,010
330,191 399,346
The carrying amounts of trade and bills payables approximate ERERRENEENEREAERER
their fair values. NIEE-

50 Goldpac Group Limited € HEZEEZZERERAT
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Notes to the Condensed Consolidated Financial Information

TRADE AND BILLS PAYABLES (continued)

The Group normally receives credit terms of 60 to 180 days
from its suppliers. The following is an aging analysis of the
Group's trade and bills payables based on invoice date and bill
issuance date respectively at the end of the reporting period.

14

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

ENERFRKRESNEZEE @

N — AR E R 2 H60H =180
HOEER UTASHREBRRAE
EEMEREEMNEERIZEZAHK
ZEMEBHSNERER DT -

As at As at
30 June 31 December
2020 2019
A 20205 20194
6H30H 12A31H
RMB’000 RMB'000
AR¥ T AR®EF T
(unaudited) (audited)
(R & FEE) (J& 25
Aging AR &
0-90 days 0-90H 285,066 346,814
91-180 days 91-180H 34,504 40,931
181-365 days 181-365H 5,120 4,529
Over 1 year HBiE—F 5,501 7,072
330,191 399,346
BANK BORROWINGS 15 |RITEX
As at As at
30 June 31 December
2020 2019
20204 2019 4
6A30H 12 A31H
RMB’000 RMB'000
ARE T ARETF T
(unaudited) (audited)
(R & &) (525
Non-current bank borrowings, repayable 3EREI D @+ ZE AFH
within 2 to 5 years e 14,027 —

Bank borrowings were denominated in RMB and secured by

R2020F 6 H30H SR 1T E R B E A

certain construction in progress and right-of-use assets with
total carrying values of RMB127,628,000 as of 30 June 2020.

The carrying amounts of the bank borrowings approximate
their fair values as of 30 June 2020 as the impact of
discounting of borrowings which bear interests at floating
rates was not significant.

EBAErEEELABEAARE
127,628,000t A TR BE P 2 K (F
FAEEERBEER-

HRAFBITENERTREAZELE

A - B 2020F 6 A30H B ITE
FEHEEREOEAAGE-
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Notes to the Condensed Consolidated Financial Information

RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

15 BANK BORROWINGS (continued)

As at 30 June 2020, the Group has the following undrawn

15 R 1TE R\

MR2020F6 A308 * KEBNANL TR

borrowing facilities: ERAZRITRERE:

As at As at

30 June 31 December

2020 2019

R20205F 20194

6A30H 12 H31H

RMB’000 RMB'000

AR T ARETF T

(unaudited) (audited)

(R & &) (F&# 7

Expiring beyond one year i — 265,973 —
The Group has complied the financial covenants of bank AREEBNREHABEEBTRTERZ

borrowings during the reporting period.

16 SHARE-BASED PAYMENT TRANSACTIONS
(a) Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was adopted pursuant
to a written resolution passed by the shareholders of
the Company on 15 November 2013 (the "Pre-IPO Share
Option Scheme”) for the primary purpose of recognising
the contribution of certain employees and directors
made or may have made to the growth of the Group
and/or the listing of the Group on the Main Board of the
Stock Exchange, and has been expired on 3 December
2019.

Goldpac Group Limited £ EBEEZRER AT
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16 URODBERNINARS

OR-PINC LTS YT
il

BRAAAEERBERESER
2003F M AISHEZEBRENE
AR E(ERAMBEA
BRESE)) EEETAEE
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Notes to the Condensed Consolidated Financial Information

16 SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(b) Share Option Scheme

The principal terms of the share option scheme,
approved by the shareholders’ resolution passed on
15 November 2013 (the "Share Option Scheme”), are
substantially the same as the terms of the Pre-IPO
Option Scheme except that:

(i)

(ii)

(iii)

the maximum number of shares in respect of
which options may be granted shall not exceed
10% of the total number of shares in issue at the
date of listing of the shares of the Company on the
Main Board of the Stock Exchange;

the maximum entitlement of each eligible
participant in any 12-month period up to the date
of offer to grant shall not exceed 1% of the shares
in issue as at the date of offer to grant; and

the exercise price is determined by the directors
of the Company at their discretion and will not
be lower than the highest of: (a) the closing price
of the ordinary shares on the Stock Exchange at
the offer date, which must be a trading day; (b]
the average closing price of the ordinary shares
on the Stock Exchange for the five business days
immediately preceding the offer date; and [c] the
nominal value of the Company’'s share.

During the six months ended 30 June 2020, no options
were granted or agreed to be granted pursuant to Share
Option Scheme.

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

16 LBROBERNARS

(b) R AESHE

F2013F 11 B15H BB MR R
FRATH A BREE (B
BREE D T ZHRFEFT XA
BERBRETEANBAER -
LA 3B O

( BERERODEABRO&BS
(ERRCRANYNCIEE g
Mz BB R EE10%

i) FEEA—E1218 B B 2
EHNREZA - RFEAE
R2EENKBEBNRF
HBAENRHZADET
P tn 891% « K&

(i) TEERBARADESFTH
BEE  BTERRT&
=& () BB R
BEHA(FBEAXSZRB)ZK
82 (b) 3 i AR L B P
EEREAMAELEA
MEBBRTFHORERE: R
(ARRBEDEE -

B E2020F6H308 1E 2 /< 1E A
N BEREBEREFIER
Bk R B R -
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Notes to the Condensed Consolidated Financial Information

RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

16 SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(c)

Share Award Scheme

The Company adopted a share award scheme [the
“Share Award Scheme’] on 30 November 2015 [the
“Adoption Date’] with a duration of 15 years commencing
from 11 December 2015. The objectives of the Share
Award Scheme are to [(i] align the interests of any
employee, adviser, consultant, agent, contractor, client
or supplier of any member of the Group whom the
directors in its sole discretion considers may contribute
or have contributed to the Group [the “Participants”);
(i) recognise and motivate the contribution of the
Participants and to provide incentives in retaining the
Participants for future operation and development of
the Group; and [iii] attract suitable personnel for the
long-term growth and further strategic expansion of the
Group.

The Company has engaged BOCI-Prudential Trustee
Limited (the “Trustee”] to administer and hold
the Company’'s shares before they are vested and
transferred to the Participants. The Trustee purchases
the Company’s shares being awarded from the open
market with funds provided by the Company by way of
contributions.

In May 2017, the Group granted 10,374,000 shares
under the Share Award Scheme to the Participants.
The shares awarded shall be vested in three years
on each anniversary of the first vesting date, which is
26 November 2017, in equal portions. The estimated
fair value of the shares award granted at the grant
date were approximately HKD27,564,000 (equivalent
to RMB24,239,000] based on the market price of the
relevant shares at the grant date.

As at 31 December 2019, all these shares were either
vested or forfeited; for which a total of 4,380,000 shares
of the Company were held by the Trustee at the year end
date.

Goldpac Group Limited £ EBEEZRER AT

16 UROABERNAXRS

(%)

(c)

B 47 2% B &t &

AN A 201511 8308 ([ R 4
BOEMKMDEBTE (RS
REEHED ROHEHHEE
2015F 12 ANB B E M H &15
FoFFECEMBIEESER
AERSBEHAEEIELRE
BrEE - 2% BN RE-
AR BEEER(E
SHEZ)2F =R AERF =
— i REMNEBTE 2R
BHZBRN  WHETHE - KRB
rEl2EE AAEBENFE
ERBERB N Ri)Ra &
BASTHEDAEERRBERRK
E—SEHERE -

ARRIBEZREFRBEREERF
HEREARAR([ZFEADERE
REBARBIZEGD  BEEH
FEROBETHEZEE -
XAEAELRHAMHEARAR
Bty BRAARRAXMN -

20175 A& E#10,374,000
R HO I FERMDET
FrEl2mE c BERHOENRS
8 5% 8 B (BN20174 11 A268) #
NIFHE STFTEBNHEEMR
B ZETFTHNMSEERHE
REROAETFTENAALER
49 78 27 564,0007C (3T & 49 A
R #24,239,0007T) °

201912 318 » FTE E B %
MEFBHREERAB XFEAR
F R B AR AL380,0000 T
A -



Notes to the Condensed Consolidated Financial Information

16 SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(c) Share Award Scheme (continued)

During the six months ended 30 June 2020, the Trustee
acquired 3,766,000 ordinary shares of the Company
(for the six months ended 30 June 2019: Nil] for a total
consideration of RMB5,501,000, and no shares were
granted to employees under the Share Award Scheme
during the period. The Group did not recognise any
expense for the six months ended 30 June 2020 in
relation to the share awards granted by the Company
(for the six months ended 30 June 2019: recognised total
expenses of RMB1,613,000).

As at 30 June 2020, 8,146,000 shares of the Company
under the Share Award Scheme were held by the

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

16 LBROBERNARS
(80

(c) B2 B s &)

E Z20206A308 1k 2 N @
B ZXTANBREARK
5,501,0007C B AZAN72 8] 3,766,000
% 5@ A% (B = 201946 A308 1F
ZANEA|E) REE A RE
TEERMDERTE ZKRD -
B Z2020%6A308 1k 2 N @
A AEBLBERAKRLER
B B B (B =22019F6A30
BEZAEA BERRBRARE
1,613,000 c 4R ) °

M2020F6 A30H * XFEAFEAE
P tn 42 B 51 81 28,146,0004% °

Trustee.
17 SHARE CAPITAL 17 B
Number of
ordinary shares Amount
ZERKBE &£
‘000 HKD'000
T BT T
Issued and fully paid: BEETEHR:
As at 1 January 2019 (audited), 2019F 118 (&=L -
31 December 2019 (audited) and 201912 A31H (K #E:T)
30 June 2020 (unaudited) K 2020 6 H30H
(REEs) 833,561 1,499,498
RMB'000
ARETF T
Shown in the consolidated financial FARA2019F12 A31H
statements as of 31 December 2019 AR K (KER)
(audited) and condensed consolidated K 7A2020F 6 A30H
financial information as of 30 June ARG AT BEER
2020 (unaudited) (R 1,192,362
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RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

18 CAPITAL COMMITMENTS 18 BEXREIE

As at As at

30 June 31 December

2020 2019

20205 R20194F

6R30H 12A31H

RMB’000 RMB'000

AR®T ARETT

(unaudited) (audited)

(REE) (==

Capital expenditure contracted for FHEKEDE BER
but not provided in the condensed REHIEFT LB R A
consolidated financial information in AERAEEHBEERR
respect of acquisition of property, SR N
123,406 24,800

plant and equipment

19 BHEIKE

(i) BAmEGEaMEER TR
BAOEBE T N5 RERI
RAEA - AR E LR A

19 RELATED PARTY DISCLOSURES

(i) other than the transactions and balances with
related parties disclosed elsewhere in this condensed

consolidated financial information, during the period,
the Group has the following significant transactions with

related parties:

TEARS:

Six months ended 30 June

B Z6A30BLZ<EA
Name of related and Relationship with Nature of
connected party the Group transactions 2020 2019
BHRBEESER HAEENER @ XZMHEHE 20204 20194
RMB’000 RMB'000
AR TR ARBET T
(unaudited) (unaudited)
(REES) (R FE:H
Shanghai Gemalto IC Company controlled Purchase of
Card Technology Co., by a substantial materials
Ltd shareholder
FESHERERIRMN FT2REEHHN RMEBRE
BERAA NG| = 2,279

Goldpac Group Limited £ EBEEZRER AT
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19 RELATED PARTY DISCLOSURES (continued)

(ii)

Compensation of key management
personnel

During the period, the remuneration of directors which
represent key management personnel of the Group was
as follows:

19

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

L IEE@®
i) T EEEBAEHE

RABAR KERAEEXTEE
BABZEFEMEWOT:

Six months ended 30 June

HZE6H30B L Z2<EA
2020 2019
20204 20194
RMB’000 RMB'000
AR¥ TR AR T T
(unaudited) (unaudited)

(REE) (REREED

Directors’ fee Fiohcs 299 325
Basis salaries and allowances E R o FEB 5,055 4,934
Bonus 2t = 364
Share-based payments % 19 32 A5F — 514

Retirement benefits scheme iR RAE T ET &4 R
contributions 60 46
5,414 6,183
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RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined [in
particular, the valuation technique(s) and inputs used),
as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (Levels 1
to 3] based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted] in active market
for identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices]; and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (that is, unobservable
inputs).

Goldpac Group Limited £ EBEEZRER AT
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Notes to the Condensed Consolidated Financial Information

RS P S E R EE

For the six months ended 30 June 2020
#HZE202056 68308 1L 2 ~f@A

20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 I TEWAAREETE
INSTRUMENTS (continued) (&)
Fair value of the Group’s financial assets a) BAABERKEMTE
that are measured at fair value on a MEAEBEHMEEND
recurring basis (continued) AREE @
Relationship
unobservable
Financial Fair value Valuation techniquels) and Significant inputs to fair
asset Fair value hierarchy key input(s) unobservable input(s) value
R 3PN
RREHE EXTABEUNE A BERANEE
SMAE  AAMEE E® HEFEREEGARE BB ZB&
Structured As at 30 June 2020: Level 3 Discounted cash flow — Estimated return The higher the
deposits RMB121,396,000 (as E3IR future cash flows are ranged from estimated
BTN at 31 December 2019: estimated based on 2.45% to 3.65% (as return, the
RMB180,084,000) estimated return, and at 31 December higher the
20206 6 A30E : AR discounted at a rate that 2019 ranged from fair value
121,396,0007T (742019 reflects the credit risk of 2.20% to 2.50%) and vice
F12A318 AR various counterparties. 78 &t IR 35 & B B versa.
180,084,0007T) REMEE — RRBER 2.45%E3.65% (7 T W
RE AR W FT L IR 20194128318 = RAE
REE TG EERRAR HEMH2.20%F BEHE R
BERR - 2.50%) ZIRR °

Reconciliation of Level 3 Measurement

The following table presents the reconciliation of Level

3 Measurement of the financial assets:

FIRTEH K

TREJNERHEENFINE
iR

RMB'000

ARET T

At 1 January 2019 (audited) R2019F1 A18 (K& 232,649
Net gain on financial assets TREEFRS 5,245
Purchase of financial assets EESREE 170,000
Redemption of financial assets EoNemEE (122,963)
At 30 June 2019 (unaudited) MR2019F 6 A30H (R & E:t) 284,931
At 1 January 2020 (audited) 20201 A1 (R EED) 180,084
Net gain on financial assets TENEEF W= 2,471
Purchase of financial assets BEEemEE 50,000
Redemption of financial assets BERerEE (111,159)
At 30 June 2020 (unaudited) 720209 6 A308 (k& E &) 121,396
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Notes to the Condensed Consolidated Financial Information

RS M E R

For the six months ended 30 June 2020
# ZE2020%F6A308 1L 2 <@ A

20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(a) Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis (continued)

There were no transfers into or out of Level 3 during
both periods.

The total gains or losses for the six months included a
realised gain of RMB1,105,000 and an unrealised gain
of RMB1,366,000 relating to financial assets that are
measured at fair value at the end of each reporting
period (for the six months ended 30 June 2019: a
realised gain of RMB2,963,000 and an unrealised gain
of RMB2,282,000). Such fair value gains are included in
“other gains, net”.

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the
Group uses the market value as stated on the guotation
report issued by financial institutions.

Information about the valuation techniques and inputs
used in determining the fair value of various assets are
disclosed above.

(b) Fair value of financial instruments at
amortised costs

The management of the Group considers that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial information approximate their fair
values at the end of each reporting period.

21 EVENTS AFTER THE END OF REPORTING
PERIOD

After the COVID-19 pandemic outbreak in 2020, a series
of precautionary and control measures have been and will
continue to be implemented across the Mainland China. The
Group has maintained its operations during the outbreak.
The Group will pay close attention to the development of the
COVID-19 pandemic outbreak and evaluate its impact on the
financial position and operating results of the Group.

Save as disclosed above, no material events occurred

subsequent to 30 June 2020 and up to the date of the Interim
Report.
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